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In This Issue: 
UNDERVALUED STOCKS 


By Louis*Guenther 


COMPARATIVE EARNINGS AND VALUES 


American Tobacco—American Loco 
Gulf States Steel — Pere Marquette 
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Standard Gas and 


Electric Company 


One of the largest utility sys- 
tems under single manage- 
ment. 


Total earnings of present oper- 
ated companies over $137,000,- 
000 in 1925. 


Combined assets exceed $750,- 
000,000. 


Write for descriptive 
literature BI-356 


HLM. Byllesby & Co 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 























This Sound Common Stock 
Yields You About 9% 
In Cash and Stock Dividends 


When you put your money in Cities 
Service common stock at its present 
price, you get a yield of about 9% 
in cash and stock dividends. 


On the basis of its present price 
and yield, your investment in this sea- 
soned security will double itself in 8 
years if, as you receive them from 
month to month, you hold your stock 
dividends and reinvest your cash divi- 


dends. 


The 15-year record of large net earn- 
ings behind Cities Service common 
stock is the best evidence of its safety 
as an investment. 


Send for Cwcular C-15 and full in- 
formation about this strong common 
stock and our dividend reinvestment 


plan. 


Securities Department 
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VIRGINIA PUBLIC 
SERVICE COMPANY 


First Mortgage 20 Year 54%% Gold 
Bonds Series A at the market price offer 
an attractive opportunity for investment. 
The company serves electric light and 
power to 137 communities, with a total 
population in excess of 220,000. Net earn- 
ings of the company for the 12 months 
ended December 31, 1925 were more than 
2.27 times annual interest requirements on 
mortgaged bonds outstanding. 


We have prepared an attractive folder 
on Virginia Public Service Company 
showing the lines of this company which 
we will send upon request. 


A. E. FITKIN & CO. 


165 Broadway, New York 






































Virginia Public 
Service Company 


20-Year 6% Sinking Fund 
Gold Debentures 


= 


The following factors make 
this issue unusually attractive 


Privilege of conversion into National 
Public Service Corporation Class “A” 
common stock. 


Sinking Fund provided which will re- 
tire approximately 40% of issue prior 
to maturity. 


Price 961% and Interest 
To yield about 6.30% 


Descriptive circular sent upon request 
for F-633 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 

200 Devonshire St. 43 Exchange PI. 1515 Locust St. 
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New Issue 


Hudson River Navigation Corporation 


614% Convertible (Closed) First Mortgage Twenty-Five Year Sinking Fund Gold Bonds 


Convertible, at the option of the holder, any time up to and including May 1, 1931, on the basis of one $1,000 bond for 10 shares of common 
stock represented by voting trust certificates and thereafter up to and including May 1, 1936, into common stock on the same basis. Bonds 
called for redemption before expiration of the conversion privilege may be converted up to ten days before the date of such redemption. 
Reedemable by a cumulative sinking fund of 2% per annum of the authorized amount of the issue, beginning September 1,.1927, which will 
redeem the entire issue before maturity, operative by purchase in the open market at or under 105%; if not so obtainable then by semi- 

y : Drawn bonds become payable on the next following interest date at 105% and accrued interest. 

Callable, as a whole or in part, at 105% and accrued interest for payment on any interest date upon thirty days’ notice. Dated 
May 1, 1926. Due May 1, 1951. Coupons May 1, November 1. Denominations $1,000, $500. 
Payable: Principal and interest in U. S. Gold Dollars of the present standard of weight and fineness at the principal office of The Farmers’ 
Loan and Trust Company, Trustee, New York. The Company agrees to pay interest free of 
exceeding 2%. The Company also agrees to reimburse hoiders of bonds, if requested within 60 days after payment, for the 
Pennsylvania, Connecticut, Maryland and Kentucky present personal property taxes, 


annual drawings by lot at 





105%. 


$3,000,000 


or 


Registerable as 


TRUSTEE: THE FARMERS’ LOAN AND TRUST COMPANY, NEW YORK. 


the normal Federal Income Tax, not 


the Massachusetts wmcome tax. 





to principal only. 








The Hudson River Navigation Corporation has been organized under the laws of the State of Delaware for the purpose of acquiring 
the properties formerly controlled by the Hudson Navigation Company and its predecessor companies, the Peoples Line and the 


Citizens Line. 


For more than 60 years this line and its predecessors have rendered an essential transportation service upon New York State’s great 
water highway, between New York City and the Cities of Albany and Troy. 














Capitalization: 
542% Gold Bonds (this issue) 
Cumulative Preferred Stock 
(Par Value $100) 
Authorized $1,000,000 
Issued and outstanding... 


Common Stock (no par) 
Authorized 60,000 shs. 
Issued and outstanding... 

Reserved for bond conversion 





$3,000,000 


$ 375,000 


30,000 shs. 
30,000 shs. 





Legal Opinion: 
For F. J. Lisman & Co., 


By White & Case, New York. 


By Duncan & Mount, 


Admiralty Lawyers, New York. 


For the Company, 
By Kenneth K. Mackenzie, 


New York. 





Auditors: 


Genez & Hartmann, New York, 
Certified Public Accountants, 





Purpose of Issue: 


To provide funds for final payment for 
property and for working capital. 





Price: 100 


less interest from date of 


payment to May 1, 


1926 


to yield over 6.70% 


The entire issue redeemable 
by the sinking fund of 105 


unless purchased at a 


lower 


price in the open market. 











Security: 


The bonds, in the opinion of counsel, 
decree of sale mentioned in the President’s letter and in the deed 
of trust to be given to secure the bonds, will be secured by a closed 
first mortgage upon the Company’s four steamers and upon all the 
right, title and interest of the Company in the pier property below 
referred to. The company’ states that it will comply with the pro- 


visions of said decree. 


1. Real Estate: 


The Company’s New York terminal, Pier No. 32, North 
River, and other miscellaneous property 
(Pier 32 alone has been appraised at $2,500,000 to $3,150,000). 


2. Equipment: 


Four steel passenger and freight steamers, appraised by 


Frank S. Martin & Son, Naval Surveyors, at. 


*Insured for 





Reproduction cost, new, Te |< ( ee eae 
Total Fixed Assets 


Equivalent to approximately $1,784 per $1,000 bond; the bonds there- 
fore represent less than 56% of the value of the fixed assets. 
*The Deed of Trust will provide that the insured value of the 

steamers, plus $1,500,000, allowed for the pier (being. the purchase 
price paid for it in 1905), must equal at least 125% of the aggregate 
Present insured value of steamers, 


of the outstanding bonds. 


$2,750,000, plus $1,500,000 for the pier, is $4,250,000, equal to over 
140% of the oustanding bonds. 


Earnings: Years 1918 to 1925 inclusive: 
The audit made of the predecessor company’s books shows the fol- 


upon compliance with the 


siaialehlneiaeaniinpenianii $2,575,000 














enbanoiaianatiee $2,776,800 


$2,750,000 
$4,600,000 



















lowing results for the last eight years. 


Year 
1918 
1919 
1920 
+1921 
1922 
1923 
1924 
1925 


Average gross for 8 years 


Average net for the 8 year period ..... 
Equal to 1.73 times interest and sinking fund charges. 


Gross 
Earnings 


$1,420,436.76 
1,599,711.63 
1,960,269.18 
1,667,956.29 
1,765,737.56 
1,849,016.56 
1,843,908.52 
1,810,259.82 


*Operation under Receivership. 


{It is well known that the appointment of the Receiver in 1921 was not occasioned 
by the failure of the line to earn adequate profits, but was due to the diversion of 
the profits earned into enterprises unrelated to the Company’s business. 


Net Applicable to 


Interest & Sinking 


before Depreciation 


$408,732.18 
499,998.38 
638,767.84 
436,195.93* 
457,547.32* 
320,148,40* 
360,153.89* 
400,632.18* 


ee ne pM $1,739,662.04 


(As per auditors’ report): 





$5,351,800 












Fund 






Annual 
Interest Charge 


$195,000 


Annual 
Sinking Fund 


$60,000 


















440,272.01 

























These bonds are offered when, as, and if issued and received by us and subject to approval of counsel. 


F. J. LISMAN & COMPANY 


These statements are taken from official sources and, while not guaranteed by us, have been acceptd by us in th purchas of these securities. 
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The Financial World was established to diffuse the = about investments, 
stantly maintained fhis attitude, and will continue to do so, confident in i. beliet that 
as long as it clings to this ideal it can count upon the support of the investing public. 

























MAY 1, 1926 


The Trend of Things 


That consumption and distribution of goods continued at a high rate in 
the first quarter of 1926 is now clear. Current reports indicate that April 
will show a higher rate than April a year ago, although there probably 
will be some falling off in the steel industry. The near-term business 
prospect continues good ; 

Further ease has come into the credit situation and interest rates continue 
to soften with a favorable effect on bonds and investment stocks. Every 
present prospect points to further declines unless speculative market ac- ° 
tivity again absorbs a larger amount of the available credit; 

Practically all the important foreign debts to this country have now been 
ratified with the exception of France; agreement has been reached on the 
latter. Another important milestone toward European recovery has been 
passed; the British coal strike looms; 

The bond market continues to display remarkable strength which is shared 
by investment stocks. The clearly defined prospect for lower interest 
rates is resulting in rising prices for investment securities. Speculative 
stocks were stronger because of good first quarter earnings and the reduc- 
tion in the reserve rediscount rate. 


No. 18 





vestment securities, accompanying a sharp by the decline in commodity prices. On 











was the most important financial 
development of the past week. It 
is now becoming quite clear that this de- 
velopment necessarily is beneficial to in- 


Pe ves the easing of interest rates 


decline in commodity prices, does not mean 
that the net earning outlook for most in- 
dustrial corporations has been favorably 
changed. The outlook is still beclouded 


the other hand total volume of business 
continues at a higher rate than a year ago, 
although in some industries at a lesser 
rate than March. There has been no 








Average Prices on the New York Stock Exchange 
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change in the business outlook; as long as 
labor is fully employed and the farmers 
are prosperous consumption will be high 
and production will have to be. New con- 
struction promises to continue at a high 
rate for some months and at this early 
stage nothing adverse has happened to 
crops. Those who are looking for a boom 
are just as likely to be disappointed as 
those who are looking for a pronounced 
depression in business. 


*x* * * 
@ The Business Prospect 
* * * 


HE near-term business prospect con- 

tinues to be favorably defined. While 
predictions of an important recession in 
business are being made none such appears 
in prospect. There is no available evi- 
dence of declining consumption of goods. 
As long as labor is fully employed at high 
wages, as long as new construction con- 
tinues at a high level, and if we get good 
crops and fair prices therefor, there is no 
ground for expecting an important busi- 
ness recession. This does not mean that 
production of individual industries may 
not fall off. It is quite evident that this 
is taking place in the steel industry now. 
It will unquestionably come into the motor 
industry later in the year. These are 
largely seasonal characteristics, however. 
While production of goods has been at a 
high rate the mere fact that it has is not 
sufficient reason for assuming that a de- 
cline in business must follow. The thing 
to analyse is not past production but prob- 
able future consumption. Car loadings, 
bank clearings and other current data 
show that consumption of goods is being 
maintained at a high level. Hand to mouth 
buying continues and doubtless will dur- 
ing an era when commodity prices tend to 
reach lower levels and thus no inventory 
problem of importance is involved. As 
long as there is large current consumption 
of goods a corresponding high rate of pro- 
duction must be maintained because prob- 
ably never before in the history of this 
country have goods gone so quickly from 
the raw state into consumption. 


* *« * 


@ The Credit Situation 


* * * 


i action of the New York Federal 
Reserve Bank in reducing the redis- 
count rate from 4 to 34% per cent has 
been subject to some criticism. The theory 
of the advance in the reserve bank rates 
was that speculation in securities had been 
overdone and that a curb was necessary. 
The natural assumption now is that a cor- 
rective has been applied and that there is 
no present danger of a repetition of the 
speculative excesses that made necessary 
an advance in the rediscount rates. This 
‘still remains to be seen and doubtless the 
rates in other cities will not be reduced if 
collateral loans again begin to mount. 
That does not in any way change the 
prospect for lower interest rates and high 
prices for investment securities. That 


prospect continues to be very favorably 
defined. The future loan reports of the 
banks will be interesting, indicating, as 
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they will, how the cheaper credit is ap- 
plied. If commercial loans expand it will 
indicate that the funds are being used for 
business expansion; if collateral loans ex- 
pand it will indicate that the security mar- 
kets are absorbing more. The last report 
of loans on collateral showed a further 
shrinkage but in view of the advance in 
stock prices since then it may be that this 
decline in collateral loans has been halted 
temporarily at least. The long-term out- 
look for lower interest rates, lower com- 
modity prices and a better price level for 
investment securities is unchanged—it is 


excellent. 
* * * 


@ Foreign Affairs 
* *k * 

HILE the French franc continues to 

seek new low levels our Senate has 
ratified the debt pacts with Belgium and 
other European countries and an agree- 
ment has been reached on the French pay- 
ments. Once this is ratified France should 
be able to put through a fiscal reform 
which would balance her budget and 
stabilize her currency. Doubtless France 
will have to go through the same era of 
business depression that other countries 
have experienced when recovering from. 
an era of currency inflation; once this is 
accomplished the European situation will 
be greatly improved, leaving only Russia 
as an outstanding sore spot. 

While the terms for the first ten years 
call for payments less by $35,000,000 than 
those offered by former Finance Minister 
Caillaux last October, the total to be paid 
in sixty-two years is $627,000,000 larger 
and there is no safeguard clause which 
would make the payments by France depend 
ent upon receipt of German reparations. 
For this reason it is felt that ratification 
by Congress is assured and the leniency of 
the terms in the early years is expected 
to result in favorable action by the French 
Senate and Chamber. 


The foreign debt settlements provide 
for total payments to the U. S. of more 
than 20 billion dollars. These payments 
extend over 62 years. We soon will be in 
the position or receiving from abroad al- 
most as much as we pay in interest on 
our outstanding bonds. 


* os a 
@ The Railroads 
* *k * 


' ARCH, 1926, railroad net earnings 
“ promise to be the largest in history 
for that month. While the gain over 
March, 1925, may be as much as 30 per 
cent this gain is largely due to the low 
level of railroad earnings in that month 
last year. March, 1923, and 1924 net- was 
substantially above that of March, 1925. 
Based on car loadings to date it is highly 
probable that April, 1926, net will also 
show a good gain over a year ago, but not 
as large as that of March. The same ap- 
plies to May. Later than that the 1925 
net earnings were without exception of 
record breaking proportions and beginning 
with June railroad net earnings will be 
compared with the high level of the prev- 
ious year. There is distinct promise that 
the roads adversely affected by a small 


winter wheat crop and the anthracite strike 
last year will do much better this year, 
The railroads have now reached the high. 
est state of physical condition in their 
history. It is probable that expenditures 
on equipment will decrease but that ex. 
penditures on roadway for double track. 
ing, extending terminal facilities, etc., will 
increase. The record run made by a 
Northern Pacific coal burning locomotive 
commented upon in a comparative study of 
American Locomotive and American 
Tobacco in the current issue of Tue 
FINANCIAL Wortp shows rather conclu- 
sively that the roads are far from obtain- 
ing the ultimate in operating efficiency, 
This ultimate will doubtless take the form 
of a more efficient and intensive use of 
existing equipment. There is no question 
but that the railroads are steadily increas- 
ing their profit margin; in other words the 
operating ratios are being steadily reduced 
and net earnings steadily increased (from 
the same gross) by this process. In next 
week’s issue of THE FINANCIAL Wor. 
some outstanding examples of what this 
means in dollars will be given. Based on 
current market prices, current values and 
probably future values, the rails continue 
to be the most undervalued group. 


Kk * x 
@ The Securities Outlook 
* * * 


HE great strength displayed by the 

bond market and the good account 
investment stocks are giving of them- 
selves show that the outlook for lower 
interest rates is begining to make itself 
felt very distinctly in our security mar- 
kets. While the good first quarterly re- 
ports of some of our leading industrial 
companies and the reduction in the New 
York Federal Reserve rediscount rate were 
followed by a better general market tone 
it still remains to be seen whether the 
rally thus brought into speculative stocks 
will hold. There has been no fundamental 
change for the better in net earning pros- 
pects of most industrial companies. There 
probably has been an extended short in- 
terest in these issues (much of it of the 
amateur variety) which has doubtless been 
decreased by the recent advance. The out- 
look for commodity prices is unchanged 
and the full effect of the sharp decline in 
commodity prices will be more clearly re- 
vealed in earnings for the second quarter 
of the current year. There is no present 
prospect of a major business decline nor 
of any important decline in strictly invest- 
ment securities nor in semi-investment se- 
curities where earning prospects are favor- 
able. On the contrary these should par- 
ticipate further in the broad upward move- 
ment which is already well under way. 
Those who hold to the view that we are 
in an investment market and leaving 4 
speculative market and base their commit- 
ments accordingly are on the soundest pos- 
sible basis. Continue to recommend con- 
fining commitments to good yielding rails, 
high yielding public utility preferred stocks 
and ‘the low-cost coppers. A few others 
are included and discussed in the new list 
of bargains recommended by Mr. Guenther 
on the following page. 
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20 Undervalued Stocks 


@ In a market which gives every indication it is trending in an investment 
direction conservative investors exercise the prudence of selecting semi- 
investment stocks in order to employ their capital on a maximum profit 
with a minimum of risk; 


@ In assuming this position the investor stands in line to profit twofold— 
first through a favorable income return on capital employed, and second, 
from the market enhancement of investments through increased public 


demand for them; 


¢ Mr. Guenther has selected for the consideration of investors twenty stocks 
which he regards as undervalued, and he tells his reasons why he so re- 


gards them. The average annual income*an equal amount of each of 


these stocks will yield is 7.10 per cent per annum.—EDITORS. 


HEN 

WV trade 
c ondi- 

tions are unde- 
fined and_ busi- 
ness _ prospects 


more or less sur- 
rounded by uncer- 
tainties, the con- 
servative investor 
assumes an atti- 
tude of caution. 
We are in such a 
period now. That 
being the case, 
the natural 
question arises, what is the safest proce- 
dure to follow in order to employ capital on 
the most profitable basis within the maxi- 
mum factors of safety. 


The proper course to pursue under such 
circumstances is to shop around for under- 
valued securities that measure up to estab- 
lished investment value. This is a funda- 
mental rule. An uncertain market is 
usually enveloped in timidity. Under this 
influence public buying of securities 
shrinks in volume. 


Supply and Demand 


Speculative activity is under a disadvan- 
tage while this tendency prevails. This 
works to the advantage of the conservative 
investor, for securities are similarly sub- 
jected to the law of supply and demand, as 
is any commodity. . This condition means 
that stocks which have established for 
themselves a semi-investment reputation 
frequently are obtainable upon a more at- 
tractive basis than ordinarily is the case. 


Recently the Federal Reserve Bank of 
New York reduced its rediscount rate to a 
3% per cent basis. This action is signifi- 
tant when considered in relation to invest- 
ment securities. It tells plainly the story 
that general business is not employing 
much capital for expansion purposes: 
otherwise money would not be as cheap as 
itis. The effect of this action is bound 
to find its reflection in an increased de- 
mand for securities capable of producing 
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income yields above current interest rates. 
This influence is already being felt among 
such investments. The bond market by its 
display of strength provides convincing 
evidence of this trend. 

From the bond market this influence will 
spread to the better grades of stocks. 
What is more to the point is that even the 
banks which are the heaviest buyers of 





Twenty Undervalued Stocks 


Dividend *Current 
Per Yield 
Stock Share Price %o 
Unea Pacthie $10 $147 ; 
Northern Pacific ............ 5 70 7.10 


Great Northern Pfd....... 5 73 6.90 
Wabash Pfd. ................. 5 72 6.94 
Southern Pacific ............ 6 100 6.00 
Baltimore & Ohio.......... 5 88 5.70 
St. Louis & Frisco.......... 7 92 7.60 
Pere Marquette ................ 6 82 7.30 
Rock Island Pfd. ............ 6 86 6.97 
American Tobacco “B”.. 8 113 7.10 
Am, Te & Tee. nn 9 145 6.20 
Cerre De Pasco with ex- 

| SG 5 63 7.93 
Kennecott Copper .......... 4 52 7.70 
RE IE ceciesensctinonses 2.50 32 6.06 
Standard Gas Pfd. $50.. 4 SS. . var 
Electric Power Pfd......... 7 93 7.52 
Am. & Foreign Pr. Pfd. 7 90 7.77 
Gen. Outdoor A ............ 4 53 7.60 
U. SS Rae Pid, ....... 8 105. 7.61 
Bush Terminal Deb. .... ..7 89 7.86 


*Prices quoted as of April 24. 





investments, in order to employ their de- 
posits profitably, will come into the mar- 
ket for the so-styled investment stocks, if 
they are not already doing so, for a spread 
of even a half per cent in interest is of 
great advantage in increasing the turnover 
on their deposits and capital. 

As we are now in an investment market 
I have compiled a list of what I regard 
undervalued stocks on the basis of income 
yield compared to prevailing interest rates. 
This list of twenty stocks was published 
in the previous issue when the announce- 
ment was also made that the reason for 
my selections would be commented on 
further in this number. 


Those twenty stocks are repeated on this 
page. Opposite to their prices is added 
the income present dividends paid produces, 
It will be noted that in each instance the 
return is well over time interest rates on 
which basis loans are obtainable around 
5 per cent per annum where credit is well 
established. 

My earnest suggestion to investors to 
whom this list of undervalued stocks ap- 
peals is to diversify their investment. If 
an equal amount of each stock is pur- 
chased the average income yield obtainable 
from this list at current prices will aver- 
age 7.10 per cent. This is a very attrac- 
tive basis upon which to buy securities, in 
a market, where time money will average 
around 5 per cent per annum. 

As investment buying increases these un- 
dervalued securities should benefit from 
this demand because of their semi-invest- 
ment rating even if there is no immediate 
prospect of increases in dividends. 


Rate Divisions 


But there are such prospects always pres- 
ent. This summer the Interstate Com- 
merce Commission is expected to hand down 
its decision on the application of the north- 
western roads for an increase in rates. The 
weight of opinion is that some relief to 
these properties will be accorded and if 
this expectation is realized it should pro- 
duce a favorable effect upon the market 
price of their securities. Thus Northern 
Pacific and Great Northern stand in line 
for price betterment. The crop prospects 
of the Northwest are excellent. Even if 
these factors are eliminated both roads have 
a valuable asset in the Burlington whose 
large earnings they can dip into to assure 
the payment of their present 5 per cent 
dividend. They have continued their pay- 
ment during the greatest period of distress 
in the Northwest, which should be seriously 
considered in guaging the stability of the 
present dividends paid. Union Pacific is a 
stable dividend payer, goes right on an- 
nually declaring 10 per cent, and compared 
with certain bonds enjoys a much higher 

(Please turn to page 573) 
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By FREDERICK HANSSEN 


CCORDING to the Internal Reyv- 
A enue Bureau there were 7,633,000,- 

000 cigarettes produced in March, 
1926, compared with 6,270,000,000 
March, 1925. 
cent. 

According to the April 24 issue of the 
Railway Age, Northern Pacific ran a coal- 
burning locomotive 1,897 miles without 
uncoupling it from the freight train it 
hauled from Portland, Oregon, to St. 
Paul, Minnesota. 

These are two very significant develop- 
ments to the respective stockholders of 
American Locomotive and American To- 
bacco. The gain in cigarette output re- 
flects the favorable conditions in the to- 
bacco industry. The gain in locomotive 
miles per locomotive per day indicated by 
the record-breaking run on the Northern 
Pacific is adverse to the locomotive build- 
ers because such performances enable the 
railroads to get along with fewer 
locomotives. 

At this writing American Tobacco com- 


in 
This is a gain of 22 per 


@American Locomotive 


What Are Relative Values ? 


@ Both American Locomotive and Amer. 
ican Tobacco are paying $8 per share in 
dividends on the common stock. Ohne 
sells on a basis to give a current yield of 
7 per cent and the other more than 8 per 





cent. 






mon stock, paying $8 per share (and re- 
peatedly recommended in Mr. GuUENTHER’S 
bargain lists) is selling around $114 to 
yield slightly more than 7 per cent. 
American Locomotive paying the same is 
selling around $98 to yield slightly more 
than 8 per cent. The question naturally 
arises as to whether the extra 1 per cent 
yield obtainable on American Locomotive 
is worth the greater speculative risk. 

Let us look into a little history. Both 
American Locomotive and American To- 
baccd prospered greatly during the war, 
especially the former, which had a very 
indifferent earning record prior thereto. 
However, starting with 1921, as will be 
noted from the accompanying tabulation, 
American Tobacco presents a_ highly 
stabilized earning record with the broad 
trend upward, whereas American Loco- 
motive presents a very erratic earning 
record with 1925 results extremely dis- 
appointing. Adjusting earnings and divi- 
dends to the amount of common stock 
now outstanding (both companies have 


q@ American Tobacco 


Does the higher yield on American Loco- 
motive justify transferring from Ameri- 
can Tobacco into that stock or are there 
some other factors in the situation which 
makes the lower yielding stock a better 
one to hold? 


€ The following article presents an analysis 
of these two important American indus- 
trial companies which leads to a very defi- 
nite conclusion as to which stock is the 
more desirable hoiding under existing 
conditions. 




















A Comparison of Earning Trends 
Earned on 
On Present Common Net Income Book Value 
i A ~“ a A ciel, | t A ~ 
Amer, Locomotive Amer. Tobacco American American Amer. Amer. 
Earn’d Div. Earn’d Div. Locomotive Tobacco Loco. Tobacco 
1921... $6.67 $3 $669 $4% $5,083,786 $18,254,664 59% 96% 
1922... *isp 3 8.32 6 1,100,479 18,968,476 1.3 10.2 
123)... 10.62 5 7.46 6 12,376,565 17,768,690 13.3 9.2 
a 9.80 6 9.02 6% 6,649,507 20,779,570 7.4 11.0 
1923... *518 18 9.77 8% *843,321 22,232,012 11.7 
*Deficit. 
% 5-Yr. Av. 
Earn.to 
Price Dividend Yield Mkt. Price 
Amer. Locomotive .......0....-..:csccccee-0 98 8 8.2% 4.2% 
Amer. Tobacco 114 8 7.0 7.2 
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doubled this class of security) we find 
that American Tobacco while paying a 
liberal amount of its earnings out in divi- 























dends has always added something to ( 
surplus. In the last five years American 
Locomotive has reported $21.61 earned on 
its present common stock and paid out 
$37. During 1925 American Locomotive 








lost $11,561,000 in net quick assets. Even 
at the close of 1925 the company had on 
hand nearly $20,000,000 of marketable 
securities or about $40 per share of com- 
mon. However, if these earning assets 
have to be drawn upon to pay dividends 
the earnings from these securities of 
course decline proportionately. 


What Future Holds 


The real question at issue in American 
Locomotive is what the future holds in 
the way of earnings. This question in 
turn depends on the volume of business re- 
ceived and the profit margin that can be 
made. There is unquestionably a greater 
locomotive productive capacity in this 
country than normal needs. Therefore, 
competition for new business is keen and 
prices are shaded. Plants cannot be 
operated at the same cost per unit output 
when operations are at 25 per cent of 
capacity only. Now, then, what are the 
prospects for the railroads ordering a sub- 
stantial volume of new locomotives? 

Recently President Storey of the Santa 
Fe stated that his road would buy none 
this year because by lengthening out runs 
more miles per day per locomotive wefe 
obtained and there was no immediate need 
for adding any. The Santa Fe had beet 
able to do this largely because the oil 
burning locomotive can be run for long 
distances without being uncoupled from 
the train. However, now we face the 
prospect that the same thing can be dont 
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q Famous Players— 


q Loew’s— 


What’s Ahead for the Industry ? 


@ These two leaders have been 





€ ddolph Zukor 


encountered recently in the market 

have been reason for many investors 
watching the “so called” strong points— 
those stocks that have held to their posi- 
tion firmly. It is quite natural that the 
“leaders” be given first glance but from 
a generally unexpected source came 
strength that would do credit to the old 
standbys. The amusement stocks, which 
in other days were considered highly spec- 
ulative, have altered public opinion to the 
extent that in the ‘recent recessions there 
were few that gave a better account of 
themselves. Famous Players, as the leader 
inthe group, held remarkably firm, and of 
recent date has been assuming the role of 
aleader. In the vernacular of the industry, 
there appears, “another star in the ascen- 
sion”—Loew’s. True there are others that 
aspire to mount the heights but for the 
present let us consider what these two 
companies have been able to do and what 
the industry holds forth for the future. 


T. severe breaks that have been 


The “movies” have graduated from the 
field of hit or miss and are now in a posi- 
tion that entitles them to a ranking of the 
fourth important industry of the country. 
Moving pictures are now big business. The 
public pays over $550,000,000 a year, with 
a weekly attendance of 130,000,000, to see 
film shows. The film manufacturers turn 
out 65,000,000 feet a month or over 150,000 
miles a year. To emphasize what these 
figures mean it might be interesting to 
know that 5,000,000 pounds of cotton and 
156 tons of pure silver bullion, 1/12 of the 
silver mined in the United States, go into 
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making rapid strides which 
give every indication of 
continued greater improve- 
ment in the next few 
years; 


@ The strength of the shares 


in recent irregular markets 
and the raising of new 
money on a favorable basis 
mark a new era for the se- 
curities; 


The importance of declin- 
ing commodity prices loses 
some of its significance as 
affecting these companies; 


Have the present prices of 
the securities discounted the 
possibilities over the next 
few years? 


By WILLIAM J. HEALY 


the manufacture of film negatives. $1,- 
500,000,000 is invested in the industry in 
this country. There are over 300,000 per- 
sons permanently employed in all its 
branches... Of the 50,000 moving picture 
houses in the world, 20,224 are in the 
United States. The percentage of Amer- 
ican films used abroad ranges between 80 
and 90 per cent, and it is increasing, for 
in 1913 32,000,000 lineal feet were ex- 
ported while in 1923, just ten years, this 
had increased to over 200,000,000 feet. 
That is big business. 


Phenomenal Growth 


What are the reasons for this phenome- 
nal growth? What are to be its effects 
upon companies engaged in the manufac- 
ture and‘ production of motion pictures? 
Why the strength in the shares of these 
companies? It might be easy to pass over 
in concluding that the earnings reported 
by the companies justify prevailing prices. 
But is there not something greater than 
can be revealed by cold analysis in support 
of these securities? There undoubtedly is. 
Is this something being given public recog- 
nition? 


Let us consider the “show” business of 
a few years ago. The display of a name, 
that of a star, was often reason enough 
for capacity houses either in the big town 
or the sticks. Run back in your memory 
and no doubt you can recall many of the 
old favorites. For comparison count the 
luminaries that at present stand out as hav- 
ing a hold on your purse strings. What 
does it mean? Why the extremes that 





@ Marcus Loew 


managers are forced to utilize in this day 
to put over a staged production? Is it 
because you are just one of the large army 
of supporters that has placed the motion 
picture in its present enviable position? It 
cost real money to send a production on 
the road and this same reason has reacted 
to the benefit of the silent drama in widen- 
ing its distributive field, enabling the ex- 
ercise of economies that in no way cheap- 
ens the presentation. And the crux of 
the situation—the public wants only the 
best and wants it when and where in the 
mood for it. Who is best fitted to fill 
these requirements? The answer is found 
in the companies that have made the great- 
est progress to date. Capacity houses, and 
capacity often is what the first-run pictures 
have been able to accomplish. 


In looking to the future greater stabil- 
ity can be foreseen for the industry. Mis- 
takes that were to be expected in the 
formative stages have been profited by, 
and greater efficiency is the order of the 
day. The importance of declining com- 
modity prices which appear inevitable are 
not the important factors in affecting the 
movies as they are in other industrial en- 
terprises. The movies have not been seri- 
ously deterred in their progress during pe- 
riods of curtailed business. The rising gen- 
eration is growing up with the motion pic- 
ture, it is becoming part of their daily 
life from educational and _ recreational 
standpoints. Foreign business is ever on 
the increase. Earnings during the period 
of development have been very satisfactory 
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@ Kennecott Copper— 


The Colossus of the Industry 


@ For first time issues income account and balance sheet consolidating its 
own and operations of principal subsidiaries; 


This will permit clearer understanding by the investing public of actual 
position and possibilities of the enterprise; 


Controls annual copper production capacity of more than one-half billion 


pounds; 


i 


Is producing its copper for little over 8c. per pound; making it lowest- 
cost producer, volume of output considered, in the world; 


Since annual productive capacity is around 125 pounds per share every 
cent a pound advance in price means added profits of $1.25 a share; 


Is earning 10 per cent on present market price, yielding 7% per cent in- 
come and is the outstanding security of the copper industry. 


HE report of Kennecott Copper for 
t 1925, lately issued, makes interest- 
ing reading for its shareholders, 
for copper investors in general and for all 
others who can appreciate the remarkable 
development of this great American mining 
enterprise. Nor do the beginnings of this 
“copper colossus” date back into early 
copper history, for its organization, devel- 
opment, expansion and success are all 
crowded into a short decade. 


Kennecott Copper is today the dominant 
copper factor on the two American con- 
tinents and for that matter in the world. 
It now controls an annual copper produc- 
tion capacity well in exces of one-half bil- 
lion pounds. Well-selected, low-cost prop- 
erties, able and aggressive management 
and ample financial resources, together with 
a favorable copper metal market in its 
early years, combined to make it a suc- 
cess from the start and no opportunity has 
been missed to further extend its inter- 
ests and to build up the enterprise to its 
present enviable position. 


Remarkable Ore Bodies 


Kennecott Copper was incorporated in 
1915, acquiring the properties of Kenne- 
cott mines and Beatson Copper. The 
Bonanza Mine of Kennecott Copper in the 
Copper River Basin, about 120 miles north- 
east of Cordova, Alaska, contained one of 
the most remarkable copper ore-bodies ever 
discovered, a great mass of high-grade 
ore, much of which carried over 60 per 
cent copper, outcropped on the crest of a 
precipitous mountain overlooking the Ken- 
necott River. Two grades of ore were 
mined, averaging 70 per cent and 15 per 
cent copper respectively. The Copper 
River and Northwestern Railway, 195 
miles long, was built by the Guggenheim 
interests at a cost of $20,000,000 to per- 
mit the opening up of this property. This 
wonder mine gave the company big pro- 
duction at a time of high copper prices. 
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By E. E. ANDERSON © 


In 1916, the first full year of operations, 
$15,320,283 was paid in dividends. 

The Braden Copper properties im Chile, 
now 100 per cent owned by Kennecott, 
are, next to those of Chile Copper, the 
largest in South America. Productive ca- 
pacity is 180,000,000 pounds per annum, 
and ore reserves reported at 254,716,144 
tons, averaging 2.24 per cent copper, are 
sufficient for over sixty years at the present 
rate of operations. 

For several years Kennecott has been 
adding to its interest in Utah Copper and 
now holds more than 95 per cent of Utah’s 
outstanding stock. Utah owns the world’s 
second largest-known copper ore body. 
Reserves are reported as 514,000,00 tons, 
averaging 1.15 per cent copper, giving the 
property an indicated life of fifty years. 











Si " ne 


@ Stephen Birch 
President, Kennecott Copper Co. 


Utah is one of the lowest-cost copper pro- 
ducers, although handling a low-grade ore, 
because of steam-shovel operations. Equip- 
ment is complete and modern and has 
capacity for handling 40,000 tons of ore 
daily, “dd 


Through its ownership of Utah Copper, 
Kennecott controls 51 per cent of the 
stock of Nevada Consolidated, which com- 
pany in turn is arranging to take over 
Ray-Chino. Other holdings of Kennecott 
are a large interest in Mother Lode Coal- 
ition with mines adjoining the Bonanza 
properties in Alaska, the Copper River and 
Northwestern Railroad and Alaska Steam- 
ship. 


The annual report for 1925 marks a con- 
structive step in the history of Kennecott 
Copper. Results gained by the company 
and its principal subsidiaries, Utah Cop- 
per, Braden Copper and Alaska Steamship, 
are consolidated in a single income account 
and balance sheet. This will tend to give 
a clearer understanding by the public of 
the actual position and_ possibilities of 
Kennecott Copper, which the former rather 
complicated capital structure made dif- 
ficult. 


Income Account 


Kennecott Copper last year enjoyed total 
operation revenue of $67,863,114, of which 
$58,988,798 was derived from copper, $2, 
327,862 from gold and silver and $6,546; 
453 from railroad, steamship and whari 
properties. Operating costs were $37,891, 
528, leaving net operating revenue of $29,- 
971,585. Other income such as dividends 
from Mother Lode stock, interest, etc, 
amounted to $2,315,124, making total im- 
come $32,286,024. Deductions for taxes, 
interest and depreciation totaled $7,856,322, 
making net income for the year $24,430; 
287, which, less minority interests in in- 
come of subsidiaries of $540,243, gave 
$23,890,044 net applicable to Kennecott 
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q Gulf States Steel— 


q) Pere Marquette— 


A Comparison of Earnings 





@ Gulf States Steel has been 
benefited by the great in- 
crease in prosperity of the 
Southeast while Pere Mar- 
quette has been increasing its 
earnings as motor prosper- 
ity increased in Michigan; 





@ On a comparative statistical basis Pere Marquette is a much cheaper stock 


than Gulf States and the trend of profit margin is much more favorable 
in the case of Pere Marquette; 


« When the foregoing is taken into consideration with probable future earn- 


ings a very definite course with respect to these situations is outlined for 
the intending investor. | 


continue to sell at high levels on 

the strength of past earning per- 
jormances, when that company and the 
industry in which it is engaged are faced 
with developments which will in all prob- 
ability result in a downward trend of 
arnings for a number of years to come? 

In 1925 Gulf States Steel, operating in 
the booming Southeast, showed $7.17 per 
share earned on its common stock. Apply- 
ing the ten times earnings rule it is seen 
that the stock is not selling a great deal 
above its normal value. But what of the 
outlook for the steel industry as a whole? 

We have been witnessing a downward 
trend of commodity prices over the past 
months, and it is the opinion of economists 
that this decline will continue for several 
years at least. Industrial corporations will 
be adversely affected until these com- 
panies are able to adjust themselves to the 
new levels. Profit margins will decrease 
and competition will become keener than it 
even now exists. There is the further 
prospect of a decline in volume during, the 
coming months. 

In view of the above, what is the future 
outlook for a steel producer whose operat- 
ing ratio has been steadily increasing and 
whose percentage earnings on capital in- 
vested has, with the exception of a single 
abnormal year, shown a definite downward 
trend? It must be borne in mind that 
these developments have occurred during a 
period of general prosperity. 

In 1921 Gulf States Steel showed an 
operating deficit. Since 1922 its operating 
ratio has risen from 81.9 per cent to 85.0 
per cent. In the same four years its 
famings on book value have declined from 
305 per cent to 4.85 per cent. 

In 1923, a record year, an increase of 
over three million dollars in sales over 
the previous year showed an increase in 
oss profits of but three-quarters of a 
million dollars. 

What, then, will be the developments in 


May 1, 1926 


H long can a company’s stock 


By RICHARD J. ANDERSON 


the future with the company faced by un- 
favorable circumstances which are every 
day becoming plainer? The layman will 
say, operating economies. Look at United 
States Steel, the acknowledged leader in 
the industry. With the economies and 
increased efficiencies which this giant has 
developed in the past twenty-four years it 
was able to earn for stockholders in 1925 
only as much as it did in 1902, the first 
full year of its operation. 

To what source can the investor look for 
protection against the shrinking of his 
capital? The logical situation to look for 
is one on which the foregoing will have no 
effect, or if they do make themselves felt, 
then in a favorable way. © 

Railroad rates are fixed by law. De- 
clining commodity prices have no effect 
upon them. Declining commodity prices 
do have a beneficial effect on the roads 
themselves. They reduce maintenance and 
operating expenses and make it possible to 
secure additional capital for extensions and 
improvements at a lower interest rate. 

Let us look at Pere Marquette, whose 


stock is selling to yield slightly more than 
that of Gulf States Steel. This road shows 
an upward trend in profit margin and a 
sharp downward trend in operating ratio. 
Earnings per share increased from $7.04 in 
1922 to $11.50 in 1925. Operating ratio 
decreased from 75.29 to 71.24. 

First quarter 1926 earnings for Pere 
Marquette make an excellent showing and 
are running at the rate of about $12 
yearly. The stock is selling around $82 
and earnings are thus 14% per cent of 
current market price compared with 10 per 
cent for Gulf States. Pere Marquette is 
earning its common dividends twice over 
while Gulf States is earning its less than 
1% times. Pere Marquette has a well- 
balanced capital structure and while Gulf 
States has but a small amount of preferred 
stock and no funded debt it must now 
face the test of adverse fundamental in- 
fluences including not only those already 
outlined but a possible decline in the high 
level of southeastern prosperity and Euro- 
pean competition. 


(Please turn to page 570) 














Statistical Comparison of 
Gulf States Steel and Pere Marquette 
Earned on Present Earned on Book 
Common Operating Ratio Value 
Gulf Pere Gulf Pere Gulf Pere 
States Marquette States Marquette States Marquette 
1021...:.. Def. $5.80 $5.74 105.0% a 2.67% 
1922........ 654 7.04 819 75.3 5.08% 329. * i 
1523... 11.48 8.93 80.5 75.9 7.99 3.54 : 
1924. 6.71 8.33 84.0 74.1 4.87 3.29 
1975... 2.... 7.17 11.50 85.0 71.2 4.85 4.27 
Ratio Earn. 
Price Div. Yield to Mkt. Price 
Gulf States Steel 0.000.000... 6834 5 7.1% 10.4% 
Pere Marquette ...................... 82 6 7.3 14.0 
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FROM THE ASSOCIATION TO ITS MEMBERS 
FROM THE MEMBERS TO THE ASSOCIATION 


Edited by the President 


Members of the Association find the monthly 

How Can the appraisals of listed stocks of considerable 

Appraisals assistance in checking up such securities. It 

Be Improved is intended to provide them with the status 

of such investments—and with the concise 
opinion expressed it attempts to guide them as to the pros- 
pects. 

Our members are encouraged to offer their suggestions as 
to how we can improve upon this service. We have re- 
ceived many timely and constructive suggestions, but we wel- 
come more. We are conscious that there is always room 
for improvement. While improvements have been constantly 
made our editorial policy is to strive for further perfection, 
which we realize can best be obtained through the co-opera- 
tion of our members. 

The introduction of radical changes in the Appraisals in- 
volves expense, but no expense is great enough if a com- 
mensurate value is attained in making them. This service 
must be made as valuable as it is possible to make it pro- 
vided it can be made within the physical and mechanical 
limitations, 

So I ask the members of the Association to forward me 
their suggestions. There may be among them an idea which 
will prove of value to thousands of other investors, besides 
serving the purpose of effecting a spirit of thorough co-oper- 
ation whereby it is my hope to make this Association a real 
creative service to all the members and the investment public. 

A real hundred per cent service is only attainable when 
those benefiting therefrom take an individual and personal 
interest in the purpose it attempts to accomplish. 

* * * 

It is always of interest to our members to 
learn the reason why corporation officials, in 
certain instances, consider it impolitic to is- 
sue quarterly earning reports to their stock- 
holders. In this connection one of our mem- 
bers sends the courteous replies he received from several 
companies to whom he addressed inquiries on this subject 
on the suggestion of THE FINANCIAL WorLD. 

One of these letters is from W. E. Ogilvie, president of 
Cuba Cane Sugar Corporation, who writes: 


Quarterly 
Earning 
Report 


“Referring to your favor, asking why we do not issue 
quarterly statements: 

“The nature of the business of the company is such that 
— of that nature cannot be made that would be of any 
value. 

“The business being largely agricultural the corporation for 
many months of the year is engaged in the cultivation and 
preparation of its fields and factories for the grinding of 
cane, and, hence, the statement of results of the business can 
only be handled on a crop basis for the full year.” 


The other letter is from F. Edson White, president of 
Armour & Co., and he writes: 


“Referring to your letter in which you inquire the reasons 
for Armour and Company not issuing quarterly statements: 

“We have always felt that it was impractical for packing 
houses to give out information more than once a year—we 
have felt that any period, less than the fiscal year, would 
not properly show the real situation in the business; and the 
general policy of all packers is to confine themselves to giv- 
ing out information only once a year. 

“As you know this business starts with heavy receipts of 
livestock in the Fall and through the Winter, and those 
months are accumulative insofar as general business is con- 
cerned—that is accumulative of inventories. After the mid- 


dle of the Summer the cycle changes to a distributive one, and 
from July until the end of the year is a distributive season. 
“We think the above reasons are quite satisfactory as to 
why it is impractical to give publicity to quarterly reports.” 
Several other communications were also received. They 
will be published in a subsequent issue together with what- 
ever comments these replies suggest. There are always two 
sides to be considered. The perfect frankness with which 
the above two letters state the reasons for failure to issue 
quarterly reports reflect an earnest view, which, even if 
members cannot agree with it they cannot question its sin- 
cerity. What these letters do show is that the heads of the 
corporations unhesitatingly take their stockholders into their 
confidence. Further comment on the above replies I shall 
reserve for a future issue. We should welcome replies other 
members have received from corporations on this subject. 
a. 2-2 
Members of the Association have inquired 
what would be considered a_ conservative 
gauge to determine whether a security is at- 
tractive on the income it produces. No fast 
and firm rule can be stated, but the fairest 
test to apply is to measure the income from a security by the 
prevailing interest rates. If the return is in excess of cur- 
rent rates then the security embodies elements of investment 
attraction provided the dividend or interest is considered se- 
cured. Income yield is not the only consideration, its safety 
is more paramount. Very often a high yield is like a shadow 


forecasting unfavorable developments. 
** « 


Dividend 
Stock 
Yield 


Investors, as well as members of our Associa- 
tion, undoubtedly are frequently nonplussed 
upon reading statements from corporation 
officials, refuting certain statements in the 
newspapers—and then learning later that the 
very action the press had reported was under consideration 
was taken. To many such an attitude appears very queer. 

Corporation officials justify such action, which they style 
a technical denial, on the ground to admit it, when the cir- 
cumstances do not warrant official admission, serves specu- 
lators with material for their operations, and is of no benefit 
to the stockholders. 

As far back as last year our Appraisals mentioned that a 
certain large electrical company would probably split up its 
stock—and when it came to the notice of the secretary we 
were asked by what authority we quoted this opinion since 
no such action was under consideration. 

Yet only last week official announcement was made that 
the company’s stockholders would be asked to vote the 
authority to split up the stock on a four to one basis and 
the dividend on the new stock would be increased compared 
to the present rate paid. I presume our opinion was too 
premature for public consumption, hence a technical denial 
was in order. The continuation of such practice, even though 
it may be considered ethical by certain corporation officials, 
will result in the public in time coming to look upon the use 
of the negative “no” as implying a “yes” and the affirmative 
meaning a negative intention. Easop tells of the shepherd 
crying “wolf” so often that when help was needed no one 
went to his aid because it was thought he was only fooling. 
How long can these “technical” denials continue to fool the 
public? 


Anent 
Technical 
Denials 
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q Edison of Boston— 


A Consistent Earning Record 
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it is fitting at this time that any mis- 

understanding arising from the policy 
of THE FINANCIAL WoRLD in presenting 
many public utility preferred stocks to its 
readers be corrected. As a group the 
preferred stocks offer unusual opportuni- 
ties. On the other hand, not all preferred 
stocks can be considered bargains at pre- 
vailing prices. Discrimination is very nec- 
essary. The attention given to this group 
is by no means a reflection on some of the 
utility common stocks for there are some 
that, from an investment standpoint, are 
entitled to as favorable a rating as some 
senior shares. 


Gi iss G of group recommendations, 


An excellent example to illustrate this 
point is to be found in the stock of Edison 
Electric Illuminating of Boston. Not that 
the company has an issue prior to the capi- 
tal stock but to compare with other out- 
standing issues. Edison of Boston does 
the entire electric light and power business 
of the City of Boston and its suburbs. 
The company’s record has been one of con- 
tinuous growth, as can be seen from the 
accompanying chart which appears on this 
page. It is one of the most prosperous 
public utility concerns in the country. In 
size measured by output it ranks among 
the thirty largest in the United States. Its 
record of stability finds a fitting reflection 
in the uninterrupted dividend payments for 
the past twenty-five years, in which time 
there has never been a decrease in pay- 
nent, but in every change an added in- 
come has been returned to the holders of 
the company’s securities. Since 1911 the 
company has been making a payment of 
$12 a share on the capital stock and as 
far back as 1897 the lowest rate has been 
7 per cent. The present rate is $12, but 
the stockholders have received valuable 
tights from time to time. In the years 
1921 to 1924 inclusive rights were given 
to the stockholders to subscribe to new 
stock in the ratio of one new share for 
tach five held at varying prices as follows, 
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market quotations in all these 
cases was in excess of right price to give 
added attraction to the shares. The is- 
sue in 1924 was for the purpose of re- 
funding $12,000,000 secured 5% per 
cent notes due in January, 1925. The 
company has another issue of 444% notes 
due in 1928, outstanding in the amount 
of $30,000,000. 


It can be seen in the accompanying chart 
that the company made a new high record 
in 1925 for both gross and net earnings. 
Total electric operating revenues increased 
9.3 per cent or $1,820,457 over 1924 to 
$21,315,241. Expenses for the year in- 
creased only 5.4 per cent, allowing for an 
increase in net of 12.9 per cent or $1,312,- 
931 for a total of $11,474,363. The in- 
crease shown in kilowatt output is greater 
than any year in the company’s history ex- 


cept 1923. This is accounted for in the 
extensive building program in the com- 
pany’s territory. The average number of 
new buildings erected in the past five years 
average 3,485, while in the past year 6,828 
were erected, an increase over the average 
of 96 per cent. 

The statement of operations comparing 
1924 and 1925 perhaps give a clearer pic- 
ture of the progress made by the com- 
pany than a citation of certain items from 
the income account. While the net after 
interest charges shows a decided increase 
the amount available for depreciation re- 
serve and surplus shows a reduction of 
some $800,000 due to common dividends on 
increased capitalization and increases in 
taxes, expenditures for construction and 
reduced rates. The state taxes are based 

(Please turn to page 569) 






























































Comparative Statement of Operations 
Year Ended December 31 1925 1924 

Electric Operating Revenues $21,315,240.51 $19,494,783.87 
Electric Operating Expenses 9,840,877.56 9,333,351.74 
Net Operating Revenue $11,474,362.95 $10,161,432.13 
Uncollectible Operating Revenue 61,096.47 30,000.00 
_ $11,413,266.48 $10,131,432.13 
Taxes Assignable to Electric Operations............... 3,220,000.00  2,470,000.00 
Net Operating Income . $8,193,266.48  $7,661,432.13 
Non-Operating Income 110,603.86 74,710.54 
Gross Income $8,303,870.34  $7,736,142.67 
Interest 1,599,434.18 1,173,288.00 
$6,704,436.16  $6,562,854.67 
Dividends 5,605,692.00 4,667,964.00 

Available for Depreciation, Reserve and 
Surplus $1,098,744.16 $1,894,890.67 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “C” 

According to President Mount of Ad- 
vance Rumley, first quarter of 1926 was 
one of the best quarters in the company’s 
history, both in sales and earnings. Profit 
margin showed a substantial improvement 
over the same quarter of 1925. 


Air Reduction— 
Rating “A” 

Air Reduction reports $3.13 a share 
earned in the first quarter of 1926, com- 
pared with $2.70 a share in the first 
quarter of 1925. Earnings were favorably 


affected by the large volume of steel busi- 
ness, 


Armour “A”— 
Rating “B” 

On the strength of the optimistic state- 
ments of earnings, Armour A stock se- 
cured a substantial rating in the opinion 
of conservative investors. Of late the 
stock has undergone a sharp decline based 
upon the decline in packing house com- 
modity prices, jeopardizing the dividend. 
The 1925 earning statement showed it was 
earned with a small margin. The recent 
decline appears to have discounted a divi- 
dend reduction and a quarterly period 
should hardly bring about so sudden a re- 
versal, especially in view of Edson White’s 
letter to a stockholder appearing in the 
Association of American Investor’s page 
in this issue of THe FINANCIAL Wor-p. 
With so many small investors holding the 
A stock it would seem that the company’s 
president should come out with a definite 


statement similar to those he frequently 
issued last year. 


Botany— 
Rating “C” 

Botany declared the regular quarterly 
dividend of $1 a share on the Class A 
stock despite the strike which is still go- 
ing on in the mills. The company failed 
to earn the dividend on this issue by a 
small margin in 1925. 


Brown— 
Rating “A” 

President of Brown Shoe reports an 8 
per cent gain in sales in the first quarter 
of 1926 over the same quarter of a year 
ago. However, he also states that profit 
margin is cdnsiderably closer. 


564 





Central Leather— 
Rating “D” 

Indicative of a smaller profit margin in 
the leather industry, Central Leather re- 
ports 37 cents a share earned on its pre- 
ferred stock in the first quarter of 1926, 
compared with $1.73 in the same quarter 
of 1925. Apparently, however, deprecia- 
tion charges were included in the 1926 
quarter. 


Century Ribbon— 
Rating “D” 

Century, which recently passed the divi- 
cend on its common stock reports earnings 
of 60 cents a share in the first quarter of 
1926, compared with $1.52 in the same 
quarter of 1925. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Common 
American Car & Foundry......A to B 


American Linseed .................... BtoC 
Ameren Guar ..........2 Bto C 
Botany Pees WAP nel BtoC 
Bun Tomienl CtoB 
California Packing ....0.......... BtoA 
Coce Thewthiee ............. CtoB 
Commercial Credit -.0....0......... BtoA 


Federal Mng. & Smelting........ Bto C 








rE DtoC 
Gabriel Snubbers ............ ....... AtoB 
RIN 5 ncteighcanda cis leiodideninsonictael BtoC 
es Wee AtoB 
Hudson-Manhattan ~.....0000000.... BtoA 
Indian Motocycle .................. Bto C 
Intercont. Rubber .................... DtoC 
a cat ale AtoB 
ee ee BtoA 
el Wee Bey «cc BtoA 
Oppenheim Collins ~................. BtoA 
Ray Consolidated .................... DtoC 
ACR Renal ee AtoB 
Ward “B” BtoC 
TS IN icctasininscinibensiencin AtoB 
APNE sccsccstieassicsdentinndsldinininsintion AtoB 


Preferred 
American Hide & Leather......C to D 











Ca ; ee BtoC 
Booth Fisheries ......................-. Cto D 
OE BE SE BtoA 
Century Ribbon ....................... Bto C 
Crucible si BtoA 
First Nat. Pictures................. BtoA 
Hanna Furn. BtoC 
Indian Refining ........................ CtoB 





























Childs— 
Rating “B” 
Childs Company reports net equal to 79 
cents a share on its common stock in the 
first quarter of 1926, which was just the 
same as in the first quarter of 1925. 


Coca-Cola— 
Rating “A” 

Coca-Cola reports $3.31 a share earned 
on its common in the first quarter of 1926, 
compared with $2.80 in the first quarter 
of 1925. These earnings are almost double 
those of the first quarter of 1924, when 
higher sugar prices prevailed. 

{ 
Colorado Fuel— 
Rating “C” 

Colorado Fuel had a surprisingly good 
first quarter in 1926 when $3.15 was earned 
on the common, compared with $1.54 a 
share in the same period of 1925. Costs 
are apparently under better control. 


Corn Products— 
Rating “B” 

Corn Products reports 90 cents a share 
earned in the first quarter of 1926, com- 
pared with 53 cents in the first quarter of 
1925. Operations on a large volume of 
corn at lower prices resulting in the im- 
proved net. 


Eureka— 
Rating “B” 

Despite a decline in sales of $400,000 
Eureka Vacuum reports $1.75 a share 
earned on its stock in the first quarter of 
1926, compared with $1.48 a share in the 
first quarter of 1925. 


Fleischmann— 
Rating “A” 

Fleischmann reports 91 cents a share 
earned in the first quarter of 1926, com- 
pared with 90 cents a share in the pre- 
ceding quarter and 63 cents a share in 
the first quarter of 1925. 


Freeport Texas— 
Rating “C” 


Freeport Texas reports 36 cents a share 
earned in the quarter ended February 28, 
1926, compared with a deficit in the same 
quarter last year. 


General Asphalt— 
Rating “B” 


At the annual meeting of General 
Asphalt the president stated that business 
was about the same as a year ago. 

(Please turn to page 568) 
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with important events in the finan- 

cial world. Unquestionably the 
most significant was the reduction of the 
Federal Reserve rediscount rate from 4 
per cent to 34% per cent. The Board’s 
action was much criticised on the ground 
that it would bring an increase of specu- 
lative activity at a time when stock prices 
were still greatly inflated. Because the 
Board let it be known that one of the 
objects in raising the rate last January 
was to check excessive speculation, it was 
feared that the present action would be 
taken as an indication that the danger 
had been averted, and the warning signal 
hauled down. There was apparently some 
justification for this contention in the way 
the market acted at the time. 

However, it.is not the purpose here to 
criticise or condone either the motives or 
the wisdom of the move. Whatever its 
effect upon stock transactions and prices, 
the cut in interest rates is practically cer- 
tan to hasten the upward movement in 
bonds. It will undoubtedly incite a 
greater use of reserve credit by member 
banks. The resultant extension of credit 
facilities can serve only to augment the 
already abundant supply of funds avail- 
able for investment. The ability to bor- 
tow money on time at 4 per cent to in- 
directly reloan on excellent security at 5 
per cent, or even 5% per cent, is too 
profitable an opportunity to be missed. 

We have heretofore seen and discussed 
the possibility that any general advance in 
bond prices might be checked temporarily 
by the decline in stocks. Now. if the lat- 
ter influence is to be excliided, due to 
the lifting of the Reserve Board’s specula- 
tive damper, it is evident that the rise 
tan get under way almost immediately. 
Even if, as seems more probable, its effect 
is to produce only a short flurry in stocks, 
it is extremely doubtful that the basic 
teaction in the stock market can counter- 
act the influence of the rapid flow ot 
money to the bond market. You cannot 
(am Niagara with a sandpile. 


T= past ten days have been replete 


Perhaps it would be more accurate to 
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By THE BOND EDITOR 


say above that the upward trend in bonds 
can continue without interruption. For 
with the exception of the slight setback in 
early March, the bond average has main- 
tained a steady rise, and now has passed 
well beyond the highest point reached 
prior to the break. It now appears that 
if either market is to exert an influence 
upon the other, it is most likely that the 
rise in bonds may check the drop in 
stocks. For the present the two markets 
are almost completely divorced. 


Two years ago one could have pur- 
chased almost any stock with assurance of 
participating in the subsequent bull mar- 
ket. Much the same thing is now true of 
bonds. Practically all are in a position 
to move up. However, just as the man, 
who in 1924 made a careful selection of 
shares in companies that could show the 
greatest relative expansion in earnings, 
reaped a richer reward than his neighbor 
who bought haphazard, so now the in- 
vestor who will analyze his bond pur- 
chases in the light of their chances of ap- 
preciation will gain the greater prcfit. 

Last week on this page we explained 
the possibilities of profit in bonds under 
favorable market conditions. We did nor 
then bring out the point that given proper 
circumstances bonds offer a_ speculative 
opportunity equal to that in the stock 
market, both as to the amount of profit 
and as to the time required to make it. 
Again we emphasize that the problem is 
mainly one of careful choice. 


In order to aid our readers in their 
selection, the following list has been pre- 
pared. It does not pretend to cover all 
the issues that are attractively situated, but 
does present typical examples that can be 
used for comparative selection of addi- 
tional securities. In rounding out one’s 
holdings, the principles of diversification 
outlined last week should be given full 
consideration, and rather than attempt to 
pick out particularly promising individual 
issues it will be wise simply to distribute 
funds over a number of securities, and in 
equal amounts, both in proportion to the 
total fund to be invested. For instance, a 
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fund of $25,000 might be apportioned in 
$2,000 lots; $50,000 in $3,000 to $4,000 lots 
spread over some fifteen securities; $100,- 
060 in $5,000 lots over about twenty issues, 
and so on. 

The list here given is divided into 
groups in the order of relative attractive- 
ness, with reference mainly to redemption 
features. We have excluded all issues 
about which there is any doubt from the 
standpoint of ultimate security. 

The first group contains issues that are 
non-callable either to maturity or for a 
period of years long enough to make their 
redemption features an unimportant con- 
sideration at this time. Such issues will 
respond directly to varying money rates. 
The bonds selected are not only strongly 
secured, but they represent on the whole 
an attractive current return, together with 
possibilities of appreciation limited only by 
the extent of the decline in interest rates. 
As bonds sell on the basis of yield to 
maturity rather than. current return, the 
former yield is given. 

Non-Callable Bonds 


Recent 

Issue — Yield 
Lehigh Valley 4s, 2003 ......... 4 4.70 
Chi., Mil. & St. Paul, gen. 4s, 1989 3% 4.78 
Central Pacific, guar. 5s, 1960...101% 4.91 
Hocking Valley 4a, 19963... 95% 4.73 
Gt. Northern gen. 5%s, 1952....106% 5.05 
Northern Ohio ist 5s, 1945...... 96 5.34 
Cube. Ti... tek Ga. BSGS... 2.00: 92% 5.58 
No’ern Pacific, gen. 3s, 2047.. 65 4.71 
Rio Grande Western 4s, 1949... 82 5.38 
San Antonio & Ark. Pass 4s, 1943. 88% 5.05 
Chi. & Western Ind. 4s, 1952.... 87 4.85 
Ogdens. & Lake Champ. 4s, 1948 76% 5.92 
Pittsburgh, C. C. & St. L. gen. 

Re 5-66 wc cas Waka oaaw a oer 102% 4.85 
St. Louis-So’western inc. 4s, 1989 80 5.07 
So’ern Ry. dev. & gen. 4s, 1966.. 85 4.85 
Pac. Gas & Elec. 6s, 1941....... 108% 5.17 
Union Elev. 1st 5s, 1965........ 79% 6.46 
Kans. Elec. Pwr. Ist 6s, 1937...102% 5.66 
Commercial Cables ist 4s, 2397.. 78 5.15 
Kings Co. Elec. 1st 4s, 1949.... 78 5.73 
Indianapolis Gas Co. ist & cons. 

Wh BUEN >. ca lassie ais Kciaine arecojeia were 814 5:11 
Nashville Ry. & Lt. ref. & ext. 

Rat WORE a ceo x Ccachetec en weet s 3% 5.42 
Los Angeles Ry. Ist 5s, 1938.... 95% 5.52 
Atl. Refg. Co. deb. 5s, 1937..... 101% 4.86 
Canadian Pacific deb. 4s ....... 84% 4.77 
Cent. Steel Co. Ist s. f. 8s, 1941.117% 6.21 
Bush Terminal 5s, 1955 ....... 94% 5.38 
Liggett & Myers 5s, 1951....... 103% 4.75 
Lorillard Co. 5s, 1951 .......... 01% 4.91 
Union Oil of Cal. 6s, 1942...... 105 5.52 
Kingdom of Norway 6s, 1944....101% 5.90 
City of Oslo 5%s, 1946....<...... 95 5.93 
City of Rotterdam 6s, 1964 . 104% 6.71 
Manila Railroad 7s, 1937 ...... 107 6.11 
Queensland 7s, 1941 ......+.--- 111% 6.82 


(Please turn to page 574) 
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Guaranteed Stock Investments 


Suggestions by DANIEL A. ALTON 


EADERS of THE FinanctaL Wortp have been told that the outstanding feature of 
the financial markets now is the fact that we are entering an investment market—that 
lower commodity prices and lower interest rates are in prospect. Lower interest rates, 

of course, mean better prices for investment securities. 

It is a fact demonstrable by reference to the history of the markets that, in the past, when 
investment markets have prevailed, guaranteed railroad stocks have commanded prices which 
afforded very low yields. In other words, when conditions have changed and price trends 
in investment securities have started to move upward definitely, guaranteed stocks have been 
among the first to advance. 

By way of explanation, guaranteed railroad stocks are secured by what in effect is a 
double guarantee—that of the railroad which leases the property representing the equity of 
the stocks, and by the earning power of the. property. Usually the guaranteed stock repre- 
sents ownership of a piece of mileage that is vital to the operation of the leasing company. 
rhe guarantee is unlikely to be disturbed even though the leasing company should happen to 
come into financial difficulties. 

For example, the Delaware, Lackawana leases a small road which provides an essential 
link in its transportation system. It guarantees the dividend on the stock of the small system. 

The stock of a small road, which is guaranteed by a large and successful and financially 
responsible transportation company should possess investment attractiveness considerable above 
that of the average stock, and usually does. High grade rail preferred stocks like Union Pacific 
and Atchison are selling on a 5 per cent yield basis and Norfolk & Western 4 per cent preferred 
sells at 85 to yield 4.7 per cent. 

_ It is believed that, in view of the clearly stated policy of THe FinancraL Wor cp at this 
time, investors primarily concerned about the element of safety would do well to include selec- 
tions from Guaranteed Stocks in making up a well-diversified investment program. In 1913 
Albany & Susquehana sold around 255. 


Following are a few typical recommendations: 
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Div. Rec. 
Stock Rate Price Comment 





Oswego & Syracuse (par $50) This stock is guaranteed by Delaware, Lackawana 


& Western and is considered to be one of the very 
attractive investment issues. 





Canada Southern (par $100) This stock has the guarantee of Michigan Central. 


It earns its own dividend several times over, which 
adds materially to its soundness. 











Minn., St. Paul & S. S. Marie (par $100)... 4% Guaranteed by Soo Line, which system is con- 


trolled by the Canadian Pacific. Stock always is 
considered high grade. 





Mobile & Ohio (par $100) Guaranteed by Southern Railway and safeguarded 


by large earning power. 





Albany & Susquehanna R. R. -....00002. 11% Owns Delaware & Hudson main line between 


Albany and Binghamton, double track and handles 
heaviest traffic in the country. Possibility here of 
increase in dividend rate with reduced taxes. 





St. Jo., So. Bend & Sow., Com. on..ec.eeecececeesseees 2% 31 6.5 % This lease has been assumed by the immensely 
wealthy Michigan Central Railway and the next 
divident is to be paid in September. An attractive 
purchase; also pays small extras. 
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Alsbama & Vicksburg R. R. ——.............. 6% 108 5.6 % Illinois Central has leased this road and has guar- 
: anteed the dividend subject to approval of the 
Interstate Commerce Commission. ; 
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By THE OBSERVER 


Investors who are in the habit of 


Investors purchasing values are not frequent- 
Not ly misled by the transitory market 
Deluded fluctuations. Whenever they think 


that prices have receded to an at- 
tractive basis measured by the yardstick of prevailing 
interest rates they quietly enter the market and pick 
up such purchases as appeal to them. They are con- 
tent to wait for their profits, in the meanwhile incomes 
they receive out of their investments fully satisfy them. 


It is this attitude of mind on the part of shrewd 
investors, that explains the comment quoted in a New 
York newspaper, made by a specialist in railroad stocks, 
that “the sporadic declines in these shares are greatly 
increasing the number of railroad stockholders.” Most 
of them consist of the medium grade investor seeking 
a yield bringing between 6 and 8 per cent. 


Over a period of time it is this type of a security 
buyer who profits most, for he operates on the sound 
theory that values like the tide follow money rates and 
sound railroad stocks just at this moment occupy the 
best position to profit out of the prevailing. low in- 
terest rates and declining commodity prices and should 
attract surplus capital since they will provide a more 
attractive income. 


Their trend like the tide may move slowly but it 
moves certainly. In a market that has all the earmarks 
of an investment character there is more peace of mind 
and security riding on such calm current than there is 
in speculating on the mercurial stocks that rise and fall 
so rapidly requiring iron nerves to stand the strain. 
However, for some time we will be spared such move- 
ments, now that the public taste for such speculation 
has subsided. 


Conservative investors cannot take 


Gary issue with the attitude of Judge 
Plays Gary, the chairman of their cor- 
Safe poration, on its dividend policy. 


Some of them will remember other 
periods in the company’s history, when the steel trade 
was unsatisfactory, and, when the independents were 
hard put to make both ends meet, during which the 
dividend remained undisturbed because the sage policy 
of Judge Gary had accumulated a substantial surplus 
to provide for just such contingencies. 


If the cautious pilot of the Steel Corporation does 
not believe the circumstances now warrant an increase 
in the dividend, his viewpoint should receive a re- 
spectful hearing. What stockholders should be most 
concerned about is the stability of dividend payments, 
this is more important than an erratic record, one year 
of plenty and another year when an extravagant policy 
may put the dividend in jeopardy. It is toward stability 
of dividend payment Judge Gary has always directed 


his management. When he thinks increased disburse- 
ments are permissible stockholders can depend upon it 
it will be when the larger payments can be maintained. 


The head of the steel company may have also had 
in mind at this time that the immediate outlook justi- 
fied a policy of caution. The year’s business for the 
steel trade is far from clarified. European competition, 
with its much cheaper labor costs, is not making. the 
pillows of the men having the management of steel 
businesses in their charge comfortable to sleep upon. 
Confronting this outlook it would seem that the Steel 
Corporation is pursuing a conservative policy in con- 
serving its surplus in order to maintain unbroken its 
reputation as a seven per cent stock. Speculators who 
have bought steel to turn it into a profit through an 
increased dividend will have to wait as patiently for 
increased disbursement as the rank and file of the 
stockholders, who do not find any fault with Judge 
Gary’s attitude. 


Reports reach northern newspapers 


Cleaning of the earnest efforts put forth by 
Up the legitimate real estate interests 
Florida of Florida to clean the state of 


alleged fraudulent and irregular 
real estate operators. Anything done in this direction 
naturally will win the approval of all decent minded 
people. 


There is this question, however, if this work has not 
been started too late to do much real good now that 
the hectic speculative fever in Florida real estate has 
come to an end—and with its termination finds many 
foolish investors hanging so far out on frail limbs 
they cannot rescue themselves from injury. 


With the end of the boom the rotten eggs are show- 
ing up in increasing numbers. Developments which 
heralded themselves as mammoth and substantial en- 
terprises, in flamboyant newspaper advertising, turn 
out to have been only paper shells. 


Many of the newspaper proprietors must suffer 
from disturbed consciences for allowing the use of 
their advertising columns without restriction to boom 
mushroom Florida real estate promotions when rec- 
ords of previous booms and experience warned they 
could only end disastrously for their readers. 


Tue FINANcIAL Wortp anticipated such an out- 
come and being forwarned not only warned its sub- 
scribers of the danger faced in such ventures, but 
closed its advertising columns to all but a few mort- 
gage bankers of unquestioned financial standing. 
While this attitude meant a considerable loss of rev- 
enue, while the Florida boom was at its height, it was 
far more than compensated by the thought that this 
policy would save our subscribers from loss. 
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company is also entering 
refrigerator field. 


the electrical 




















General Electric— 
Rating “A” 

Directors have approved a split up of 
General Electric common stock four for 
one and it is proposed to place the new 
shares on a $3 annual cash dividend basis 
plus $1 annually par value of the 6 per 
cent special preferred stock, which is of 
$10 par value. Dividends on the old stock 
were at the rate of $8 in cash and $5 in 
special stock, and were equivalent to about 
$13.50 a share or about $3.38 on the new 
stock, compared with $3 in cash and $1.10 
market value on the special stock or $4.10, 
the proposed rate on the new. General 
Electric earned slightly more than $5 a 
share on this new stock in 1925 and at a 
price of above 80 it is, of course, selling 


high as compared to its indicated earning 
power. 





















































































































































General Railway Signal— 
Rating “A” 
General Railway Signal is definitely on 
the up-grade. $2.80 a share was reported 
earned in the first quarter of 1926, com- 


pared with $5.05 a share in the entire year 
of 1925. 



























































International Mercantile— 
Rating “D” 

Bonds of International Mercantile be- 
came quite active during the past week 
when it was reported that negotiations 
were under way for the sale of White 
Star line to British interests, proceeds 


from which would be used to retire the 
bonds. 
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Long Bell Lumber— 

Rating “B” 

Long Bell reports $1.02 a share on its 

combined A and B stocks in the first 

quarter of 1926, compared with $1.29 a 
share in the first quarter of 1925. 


Mathieson Alkali— 
Rating “A” 

Mathieson Alkali reports $2.31 a share 
earned in the first quarter of 1926, which 
was just about the same as earnings in the 
first quarter of 1925. 


New York Dock— 
Rating “B” 

New York Dock reports $1.58 a com- 
mon share earned in 1925, compared with 
77 cents a share in 1924. Earnings of the 
company appear rather definitely on the 
up-grade under the new management. 


North American— 
Rating “A” 

North American reports $3.35 a share 
earned on 3,797,000 shares of common out- 
standing at the close of the first quarter 
of 1926, compared with $3.10 a share 
earned on slightly less than 3,000,000 shares 
outstanding a year ago. 


Penick & Ford— 
Rating “C” 

Penick & Ford reports net of 81 cents 
a share on its common in the first quarter 
of 1926, compared with 97 cents a share 
in the same quarter of 1925. 

\ 
Penn Coal— 
Rating “C” 

Indicative of the unsatisfactory condi- 
tions obtaining in the soft coal mining in- 
dustry Penn Coal & Coke reports a deficit 
of $46,000 in March, 1926, compared with 
a $30,000 deficit in March, 1925. 


Pullman— 
Rating “A” 

Pullman stock became strong and active 
during the past week in anticipation of a 
segregation of its car manufacturing sub- 
sidiary. Earnings outlook for the latter 
is not very favorable, but the company’s 
sleeping car business is showing up well. 


the Schrafft stores, reports $1.05 a share 
earned in the first quarter of 1926, com- 
pared with 86 cents a share earned in the 
first quarter of 1925. 


Symington— 
Rating “C” 

Reflecting continued adverse conditions 
in the railway equipment industry Sym- 
ington reports 32 cents a share earned on 
the Class A stock in the first quarter of 
1926, compared with 67 cents a share in 
the first quarter of 1925. 


Union Carbide— 
Rating “A” 


Union Carbide reports $2.17 a share 
earned in the first quarter of 1926, com- 
pared with $1.60 a share in the first 
quarter of 1925. 


United Drug— 
Rating “A” 

United Drug reports $3.80 a share earned 
on its common stock in the first quarter 
of 1926, compared with $2.34 in the same 
period of 1925. 


U. S. Distributers— 
Rating “B” 

U. S. Distributers reports $1.51 a share 
earned on 182,000°shares of common stock 
in the first quarter of 1926, compared with 
63 cents a share on 145,000 shares of com- 
mon stock in first quarter of 1925. 


U. S. Hoffman— 
Rating “B” 

U. .S. Hoffman declared an ‘extra divi- 
dend of 25 cents a share in addition to the 
regular quarterly dividend of 75 cents. 
Company’s earnings gained from $340,000 
in the first quarter of 1925 to $375,000 in 
the first quarter of 1926. 


U. S. Rubber— 
Rating “B” 

It is reported that U. S. Rubber had an 
increase in sales of about 15 per cent over 
the first quarter of a year ago. However, 
declining rubber prices cut into earnings. 
The company makes an official statement 
as to its earnings semi-annually. It is 
stated, however, that U. S. Rubber earned 
its fixed charges and full proportion of its 


‘ preferred dividends in the first quarter. 


Radio Corporation— 
Rating “C” 

Radio reports net equal to $1.24 a share 
on its common stock in the first quarter of 
1926, compared with $1.36 a share in the 
first quarter of 1925. 


Savage Arms— 
Rating “B” 

Savage Arms declared the regular quart- 
erly dividend of $1 a share on the common 
stock despite the fact that net for the 
first quarter of 1926 was but $69,526, 
compared with $92,646 in the preceding 
quarter. This net compares with a loss 
of $20,000 in the first quarter of 1925. 


Shattuck— 


Rating “B” 
Frank G. Shattuck Company, operating 





Railroads 





Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook experienced a good 
gain in gross in March, which resulted in 
a net of $318,000, compared with net of 
$246,000 in March, 1925. 


Erie— 
Rating “B” 

Erie scored a remarkable recovery in 
earning power in March with the anthra- 
cite strike eliminated. The road promises 
to rapidly make up the deficit incurred in 
the first few months of the year. 


(Please turn to page 571) 
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: Edison of Boston : 
Our (Concluded from page 563) A bd 
||| Bertron, Griscom 
44 : ”? 
Review of the Week on the market value of the company’s & C | 
s stock. For many years this price level 0., nc. 
P ee was such that little money was returned 
n ; ; to the state, but more recently the price 
f special analysis of has been such that an increase from $48,- INVESTMENT 
n 161 in ‘1924 to $282,405 in 1925 has re- 
sulted. The Edgar Station of the com- 
Corn Pr oducts pany was completed toward the close of SECURITIES 
. last year and as interest during construc- lene ae 
' Refinin g tion is charged to construction rather than 40 Wall Street, New York 
to operating interest, last year showed 
: $575,000 as the first item charged to op- Land Title Bldg., Philadelphia 
t Write for erating. A decision was handed down 
Analysis No. 1708 during the year reducing the rates for 
electricity from 914 to 8% cents per kilo- 
watt hour. While this item was reflected 
in a cut of some $450,000 in the past year 
1 Spencer Trask & Co. from September to December, it would ap- 
‘ Preece eT et 4 proximate about $1,200,000 for a full year. ODD LOTS 
P PROVIDENCE meennenn o Increased volume of business should com- iat te eaten we nen tele 
Members New York and Chicago pensate for this amount as affecting earn- ‘ silanes ‘ 
Stock Exchanges ings. If it were not for these charges the holdings in times like these. 
surplus would have shown an increase of We give the same careful attention 
about $400,000 instead of the decrease to large or small orders for securi- 
recorded. ties. 
‘ What Every The stock of Edison Electric of Boston Our free booklet on trading methods 
1 Security Holder has found previous recommendation in is especially helpful now. 
: Should Have THE FINANCIAL WortLp in the November Ask for Booklet K-8 
We have prepared a booklet containing 24, 1923, issue when the stock was selling 
appanage as well for $155 a share. At current quotations (HisHOLM & (HAPMAN 
— ag ge “  wieaeed, - around $212 a share a considerable ad- 
Financial World on request. vance has taken place in so well secured Members New York Stock Exchange 
r Ask for F.W.-1 an issue. The natural question is presented 52 Broadway, New York 
McCL AVE & CoO. as to whether the stock is selling high Philadelphia Office, Widener Bldg. 
) at: v5. Y, Cotten Muchanes enough at present. The stock sold as high 
embers (N. Y¥. Stock Exchange as $250 a share this year and the low price 
67 Exchange Place New York City was registered at $207 a share. For the 
ten-and-a-half-year period from July, 
1915, to December 31, 1924, the company J 
earned an average of $15.57 applicable to M S 
3 Persons the stock. In 1925 these earnings amounted erger tocks 
; : to $14.35 a share. The margin over divi- Stocks of newly merged 
4 That Profit from dend requirements has not been large but companies have been ex- 
, D4 . . . 
; STO CKS sr consistent record of the company for ceptionally weak. Will they | 
any years in paying its regular rate of continue to decline or are 
ee ees oe Se 
1 i 
d But the investor need not alarmed about in considering a continua- Me ae a i € che redi 
. oo — a a tion of these payments, with the company Biren fon es he 
aaa ntai return on Nis in a strongly fortified financial position, market? Should stocks be 
E y- and with prospects of further improve- bought now for the long pull? 
By a method now in opera- ment from increased load and economical Answers to these questions are 
tion, the investor can purchas: operation. in our latest bulletin. Read this 
‘ selected common st cks for Edison of Boston is not a s lati anahpals of —— stocks, and 
substantial market apprecia- ; ; ama definite advice on the general 
tion in addition to their regu- It is strictly an investment stock compar- market trend in this report. A 
lar dividend feturn. ing favorably with many representative copy free... . Mailthecoupon. 
j The coupon will bring com- bonds. The yield obtainable at current \ 
s plimentary booklet explaining prices is about 5.66 per cent, which in con- 1 
F = method, and current bul- sideration of the investment status of the 
| etin showing its practic:1 é : 
application. stock has attractiveness to the investor who 
is primarily interested in the safety of his 
principal. In the definite trend that is 
; TiemaN Survey apparent toward investment securities this 
ve "ottings Teeie Sos ee Sas one should find an apt representation. The 
‘ ; price of $212 is close to the low for the 
: year and from these levels there are ex- 
? cellent chances of price appreciation and 
: the issuance of valuable rights in addition 
Your inquiry will never bring a salesman to obtaining a well-secured issue that gives 














a favorable income return. 
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Comparison of Earnings i 
(Concluded from page 561) 
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In the last five years Gulf States has 
= earned an average of $5.22 per share of 
The Port of New York Authority present outstanding common and Pere 
Marquette has averaged $8.31 with the 

442% Gold Bonds 


profit margin showing an upward trend 
Due March 1, 1936 to 1946, inclusive. Optional March 1, 1936. in the case of Pere Marquette and a 


‘ downward one in the case of Gulf States, 
Net operating income of the Gulf States 
Steel Company for the quarter ended 


March 31 amounted to $389,470, compared 
Prices on Application with $545,584 in the corresponding period 
Circular on request of last year. 
Net profits after taxes, depreciation, etc, 
The National City Company were equal to $1.77 a share earned on the 
outtstanding common stock, against $2.88 a 
Main Office: National City Bank Bldg., New York share in the first three months of 1925, 
Uptown Office: 42nd Street at Madison Avenue Assuming that both companies do equally 
well from now on Pere Marquette is a 
cheaper stock than Gulf States at current 
quotations. Giving effect to the probable 
future effect of fundamental conditions on 
both companies, in other words the all-im- 
portant element of future earning power, 
E extend the facilities of it is apparent that then the comparison 
our organization to those becomes even more favorable to the rail- 
desiring information or reports road stock. 
on companies with which we | Summing up we find that the two stocks 
are identified. offer about the same current return, that 
current earnings cover dividend require- 
ments with a larger factor of safety in 
, H the case of Pere Marquette and that future 
7 earning prospects of the railroad are much 
Electric Bond and Share Company more clearly and favorably defined than 
(Incorporated in 1905) those of the steel company. The railroad 


Paid-up Capital and Surplus, $80,000,000 stock is clearly undervalued; the steel 


stock is well adjusted to current earnings 
71 Broadway New York } and these earnings do not afford a very 


large factor of safety over current divi- 
dend requirements. 


Exempt from all Federal Income Taxes 
Tax free in New York and New Jersey 
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Wi wish to announce the removal of our offices from 
61 Broadway, New York, to the fourteenth floor of 


57 William Street, New York 
as of May Ist, 1926 


Albert Emanuel Company, Inc. 
National Electric Power Company 


Electric Management and Engineering Corporation 
Telephone John 3212 


UUULUULUUUUUUUUUDUUUUUU RO TOLAALAUTEM OUTTA 











OMHHNAQUUUUUUUUUQUQUUULUULLOUUUOUUUUUUUUUOOEOO OETA EAANAEEEE ATE 





TUL 








= yur UOeUNdQVU44UUUTIAUQQURUEUUTESEVUAUDUUENSLUUOHOUUOUEQUNOEOOOUOSEGESLOOUUUEUONOUOQUOOEOUORUOEORDUUCHNUUHOOLUOSOUUEAUUUUEEOOULUOOOOCEOSSATOOOOOMEEASOOOOUOHEOONGOUODOERSOOOOUUOALEONOOUQUOOEOUSOOOOU AREAS AOOUOOEUTOUANO OOO EEGAUUUUUAUGUATUAOUOOEEUT AAU UT UPAR TA ENTT ATER 


The Financial World 











sy 


CO OS EE iE DE ™. 





| 





Bulls and Bears 
(Continued from page 568) 
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Missouri Pacific— 
Rating “C” 

Missouri Pacific reported a sharp gain 
in net in March, 1926, and earnings on the 
common stock in the first quarter of 1926 
amounted to $1.07 a share, compared with 
33 cents a share in the first quarter of 
1925. 


New York Central— 
Rating “A” 

New York Central showed excellent re- 
sults for the first quarter of 1926 and 
with its equity in its subsidiary’s earnings 
should show around $19 a share earned 
on its common stock during the current 
year. It is now offering $1,000 a share for 
the small amount of Michigan Central 
stock still outstanding in the hands of the 
public. The average price of this stock to 
New York Central is around $172. An 
offer on Big Four stock is also expected. 
The latter advanced spectacularly during 
the past week. 


Northern Pacific— 
Rating “A” 

Northern Pacific showed an excellent 
gain in net in March and promises to show 
a substantial gain in net for the entire 
year, which may, of course, be further 
augmented by favorable decision on the 
part of the Interstate Commerce Commis- 
sion on northwestern freight rates. 


Pere Marquette— 
Rating “A” 

Pere Marquette showed a remarkable 
gain in net in March when net operating 
income amounted to $987,000, compared 
with $491,000 in March, 1925. Earnings 
in the first quarter of 1926 amounted to 
$3.03 a share on the common stock. 


St. Louis & San Francisco— 
Rating “A” 

St. Louis & San Francisco is maintain- 
ing its high earning rate, March net show- 
ing a slight gain. Indicated earnings con- 
tinue at the rate of double current divi- 
dend requirements on the common stock. 


St. Paul— 
Rating “B” 

Another step in the reorganization plan 
of St. Paul was taken when the fore- 
closure decree was signed. If Congress 
should reduce interest on this road’s loans 
from the government and if the Interstate 
Commerce Commission grants an increase 
in freight rates in the northwest the spec- 
ulative bonds of this company would be 
favorably affected. 


Wabash— 
Rating “B” 
Wabash reports sharp gain in net in 
March when operating income amounted to 
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And 200,000 Others 


Five thousand banks, one 
out of every six in the 
United States, keep 


money on deposit here 
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$993,000, compared with $773,000 in March, 
1925. Current earnings are running at the 
rate of more than double dividend re- 
quirements on the Class A stock. 





Motors 





General Motors— 
Rating “A” 

General Motors reports $7.50 a share 
earned on its common stock in the first 
quarter of 1926, compared with $3.29 in 
the corresponding quarter of 1925. This 
is a remarkable gain and, of course, a 
much better showing than the industry as 
a whole has been able to make from a net 
earning standpoint. The stock became 
quite strong and active in anticipation of 
a substantial extra dividend and reports 
are also current that the company will 
offer one share of its stock for one and 
a half shares of Fisher Body. The splen- 


did reports issued by the company for 
sales for the first quarter have had a 
stimulating effect. 


Studebaker— 
Rating “B” 

Studebaker reports $2.08 a share earned 
in the first quarter of 1926, compared with 
$1.84 a share in the same period of 1925. 
The company has apparently stabilized its 
earning power as the first quarter’s net 
has been about the same in the last three 
years. The company is in excellent finan- 
cial condition and continues to gradually 
retire its preferred stock. 


Yellow Truck— 
Rating “B” 

Yellow Truck and Coach, the subsidiary 
of General Motors operating in this field, 
reports a net equal to 91 cents a share in 
1925, compared with $1.20 a share in 
1924. The company’s sales, however, 
showed good expansion. 
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1926 Analysis 
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Chicago Detroit 








General Railway Signal Co. 


Manufactures and installs block signal systems 
for steam and electric railways; also train control 
and train stop apparatus of various descriptions. 


Net Profits after Federal Taxes for years ended 
December 31 are reported as follows: 


Present business is reported to be the largest in 
the Company’s history. 


Our 1926 analysis H-252 is now ready 
for distribution. 


Merrill, Lynch & Company 


New York 


Milwaukee 
Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 


$ 815,607 
1,789,770 


11 East 43rd St. 


Denver Los Angeles 




















Stocks 
and 


Business 


Write for our Monthly Letter 
B-5 on conditions. Stocks 
bought and sold on com- 
mission — cash or margin. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 





























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. .An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


¢ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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Steels 





Inland Steel— 
Rating “B” 
Inland Steel reports $1.15 a share earned 
in the first quarter of 1926, compared with 


72 cents a share in the first quarter of 
1925. 


Replogle— 
Rating “C” 

Replogle reports a net of twenty cents a 
share in the first quarter of 1926, com- 
pared with 3 cents a share in the first 
quarter of 1925. 


U. S. Steel— 
Rating “A” 

At the suggestion of J. P. Morgan the 
dividend on U. S. Steel common has been 
made $7 regular instead of $5 regular and 
$2 extra. However, U. S. Steel common 
has been regarded as a $7 stock for some 
time. Earnings in the first quarter of 
1926 were $3.88 a share, compared with 
$2.93 a share in the first quarter of 1925. 
It is probable that a seasonal decline in 
earnings will set in as the steel output has 
been gradually declining during April. 





Coppers 





Cerro de Pasco— 
Rating “A” 

Cerro de Pasco reports $5.35 a share 
earned on its stock in 1925, compared with 
$2.87 a share in 1924. This is after al- 
lowing for depreciation and depletion, 
which amounted to about $4 per share. A 
thorough analysis of Cerro de Pasco will 
appear in next week’s issue of THE FINAN- 
CIAL Wor 


Howe Sound— 
Rating “B” 

Howe Sound reports net of $1.40 a 
share in the first quarter of 1926 before 
depletion, compared with $1.34 a share 
similarly computed in the preceding 
quarter. 


Mother Lode— 
Rating “B” 

Mother Lode reports earnings before de- 
pletion of $2,068,000 in 1925, compared 
with $2,093,000 in 1924. The depletion 
charge, of course, is a bookkeeping entry 
which is entered in order to reduce tax 
payments, and because the mine is a wast- 
ing asset. These earnings were equal to 
slightly more than 80 cents a share in both 
years before this allowance. 
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Sky Piloting 


o tans public is clamoring for air trans- 
portation. This interesting informa- 
tion is publicly imparted by a Washington, 
D. C., promoter. Being ambitous to sell 
stock in his airship company it is of the 
utmost importance to him to depict a back- 
ground conducive to getting investors w 
act quickly. He paints in glowing colors 
the universal eagerness displayed by the 
people to ride through the air instead of 
by the safer means of transportation pro- 
vided on terra firma. This enthusiastic 
promoter, Thomas W. Brown, predicating 
his faith on the above aforesaid statement, 
offers investors stock in the Gas Driven 
Air Car, capitalized for $1,000,000, two 
ten-dollar shares for the price of one 
share—if they act quickly. Brown says he 
honestly believes every share of stock will 
be worth over fifty times what investors 
pay for it now within a year or two. Let 
him believe it instead of yourself. Per- 
sonally he can not lose anything for he 
other people. It is not safe to ride with 
this type of a sky pilot. 


4) 


Heywood Brooks Enjoined 

HE active arm of the Martin law has 

encircled Heywood Brooks & Co., of 
New York, whose business has been perma- 
nently restrained by an injunction secured 
on the request of the Attorney General. 
At various times the concern’s promotions 
have been severely criticized by THE 
FINANCIAL Wortp. M. S. Finesilver has 
been appointed receiver to wind. up the 
affairs of the concern. It will be his 
duty to scrape around for what little as- 
sets remain. He will have to use a fine- 
tooth comb to find any. 





4) 





Playing Safe 

I have read with interest your magazine 
for the past year, and have sure enjoyed 
it. It has meant to me many more dol- 
lars than it cost me. Therefore, I am 
well pleased with it. You are finding en- 
closed another check for a year as I don’t 

know exactly when my time is out. 
L. H. D., Demorest, Ga. 


“Tell your friends they need it.” 
The Financial World 
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20 Undervalued Stocks 
(Concluded from page 557) 








investment rating. Its market strength 
is the best evidence of its standing in in- 
yestors’ Opinion, 


Both Southern Pacific and Baltimore & 
Ohio may, like New York Central, find it 
to their advantage to increase their divi- 
dends. They have more than sufficient 
margin of net earnings to permit such ac- 
tion being taken without straining them- 
selves in the least. In view of the Inter- 
state Commerce Commission’s decision that 
railroads on a substantial earning basis, 
paying dividends, should finance their 
capital requirements from stock sales in- 
stead of from bond issues, Southern Pacific 
and Baltimore & Ohio, in order to finance 
improvements, may adopt the Commission’s 
suggestion and to make it successful in- 
crease their payments to their stockholders. 


The net earnings of the other railroads 
listed in this compilation show dividends 
covered with a good margin to spare. The 
railroads in general should also benefit 
directly from the increased volume of 
freight that the times will produce. It will 
be necessary for industries in order to 
maintain the present net earnings, to in- 
crease their volume output to overcome the 
decrease in the margin of profit which de- 
clning commodity prices may produce. 
Railroad freight rates are fixed. Their 
physical condition is excellent and they 
have through the introduction of the high- 
est degree of operating efficiency increased 
their margin of profit. This fact is becom- 
ing more apparent to investors who are 


turning more and more to the rails as their 
favorites, 


In the list I have included a number of 
the high grade public utility preferred 


stocks. These stocks have all established 
a good reputation as  semi-investment 
stocks. There are several industrials like 


American Tobacco “B,” General Outdoor 
Advertising “A,” U. S. Rubber Pfd. and 
Bush Terminal Deb. 7s, which around their 
prevailing prices and on their revealed 
earning power are considered at present 
quotation as undervalued and on their at- 
tractive return will attract 

capital—if the interest rates 
around their present low level. 


investment 
continue 


The high investment rating of American 
Tel. & Tel. requires no elaboration. The 
company continues to show an increasing 
margin over the 9 per cent dividend it pays 
on its stock. 


The copper stocks, Cerro de Pasco, Ken- 
necott and Chile all are low-cost producers. 
They can earn their dividends with a sub- 
stantial margin to spare on copper around 
14 cents a pound. They are in a position 
to increase their disbursements to their 
stockholders in any substantial improve- 
ment in the copper industry, which makes 
them equally attractive from an investment 
standpoint and as a speculation. 


These copper companies need not fear 
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Are you ready well ahead of time for the 


Market’s Next Move? 


squarely on facts—not tips and gossip—enables one to 
figure out in advance what stocks later will do. 
with stocks practically at the top, we advised taking profits, also selling stocks short. 


Is this simply a rally, which is now about over? 


Clear-cut answer, with definite recommendations, has just been prepared for our 
A few extra copies reserved for free distribution. 
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served 35 years or more. 


and transmission lines. 


fail in its purpose. 


seasoned experience. 








Associated Gas and Electric 
System 


Founded in 1852 


58% Executives 10 Years Service 


Men in the public utility industry remain in it 
remarkably long because of the large amount of busi- 
ness experience and technical training required to 
succeed in it and because of the satisfaction to them 
in supplying public service. 

By actual count of all executives and department 
heads in the Associated System, 77% have served 
their respective properties 5 years or more, 58% 
10 years or more, 23% 20 years or more, 14% have 
passed the quarter century mark, and 4% have 


Good service means more than generating plants 
Without efficient and cour- 
teous men and women the finest central station would 


The long service of so large a proportion of 
executives within the Associated system not only 
provides continuity in management but makes pos- 
sible the quality of service which can only come from 





For information concerning facilities and securities of the 


Associated Gas and Electric Company 


write to its subsidiary and ask for our booklet, 
“Interesting Facts.” 


Associated Gas and Electric Securities Company 


61 Broadway 


Incorporated 


New York 

















European competition for it will mean in- 
creased copper exports. 

These twenty undervalued stocks provide 
the investing public with the opportunity 
of employing the surplus capital on an at- 


tractive income basis. They also are in line 
for market enhancement as investment 
capital flows into the market seeking securi- 
ties that produce better than the average 
interest rates on capital. 
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APPALACHIAN 
ELECTRIC POWER 
COMPANY 


ist & Ref. Mtge. Bonds 
5% Series of 1956 


Price 97 and accrued interest To 
yield about 5.20% 


Circular on request 


Bauer, Pond & Vivian 
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100 Years of Commercial Banking 
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Stocks declined 30 points on the 
average — then rallied back 10 
points. 


Will thé rally go further, is the 
broad upward movement re- 
sumed, or will stocks fall back 
to or below their old low levels? 


Once more guessing will prove 
costly. Situation is analyzed 
with definite conclusions and 
recommendations in the latest 
issue of McNeel’s Service. 


Offered Free 


FINANCIAL SERVICE 
R.W. Mt NEEL, DIRECTOR 
Sn Aristocracy of Successtul Investors™ 


120 BOVLSTON ST. BOSTON 


Send Free Bulletin SW-4-17 
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with the coal-burning locomotive. The 
Northern Pacific run of nearly 2,000 miles 
required this engine to burn four different 
kinds of coal; yet this was successfully 
accomplished. If this practice of long 
runs for locomotives is further developed 
not only on the Northern Pacific but also 
on other roads, it can lead only to what 
has already happened on the Santa Fe, 
namely, fewer locomotive purchases. It 
.s an extremely important step in greater 
railroad efficiency and one that is de- 
cidedly adverse to the locomotive builder. 


On the other hand, we find American 
Tobacco steadily increasing its business 
with a highly diversified line of popular 
cigarette, cigar and tobacco brands and 
subject to a minimum of fluctuation in 
business. American Tobacco common 
stock with the present efficient manage- 
ment closely approaches enjoying a real 
investment status. American Locomotive 
common stock, despite the large liquid 
holdings of securities, is in a decidedly 
speculative position with future earning 
prospects beclouded. American Loco- 
motive reached a high of 144 in 1925 and 
is now below the $100 mark. American 
Tobacco reached a high of 120 and is now 
around 114. The much smaller decline 
in American Tobacco is another bit of 
evidence that we are leaving a market on 
which commitments are based on hopes 
and entering one in which they are based 
on realities, namely, values. 


— 
VU 





Butterick’s New Management 


HOUGH one of the largest among the 

publishing houses Butterick Co., from 
the standpoint of its stockholders, has not 
fared as well as its smaller competitors. 
One reason for this poor showing is the 
large stock capital the company carries and 
which was the creation of its chief 
sponsors, among whom was Chas. W. 
Morse, when he was in the heyday of 
his financial power, back in 1906. Were 
the company more modestly capitalized it 
could pay dividends, for its earning power 
is on a fairly large basis, but not large 
enough, 


Recently, a change has been effected in 
the controlling management of Butterick, 
which may result more favorably to the 
stockholders. J. A. Moore, an experienced 
magazine man, and for several years treas- 
urer of several of the Hearst publications, 
has acquired a large block of stock, pre- 
sumably the Wilder holdings, and has ac- 
tively interested himself in the manage- 
ment of the business. 


With this infusion of new blood and 
through the introduction of economies in 
expenditures the net earning power of But- 
terick may be built up to a point where 
the stockholders can be paid something on 
their investment. 


Get Reliable Advice 
I might take this occasion to say that 
I am very much pleased with your com- 
plete financial service. I have found your 
advise as to specific stocks much more relj- 
able than the advice of a Financial Service 
I subscribed to which cost ten times as 
much as yours. I would be willing to pay 
$100.00 a year for your complete service if 
I couldn’t get it for less. 
E. T. Dana. 
“Tell your friends they need it.” 
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(Continued from page 565) 














Next in order of desirability are the 
low coupon issues, wherein the redemption 
features will permit of large appreciation, 
In many cases these bonds offer better 
prospects of profit than those listed in the 
previous group, but as a general rule they 


do not afford so generous a current re- 
turn. 


Recent 
Issue Price Yield 
Missouri Pac. ref. 5s, 1965 97% 5.12 
Ore. & Wash. R. R. & N. 4s, 1961 86% 4.78 
Chi., Terre Haute & So’ern ref. 

5s, 1960 
Erie & Jersey ist 6s, 1955 
Kansas City Ter. 1st 4s, 1960... 
Mob. & Birmingham Ist 4s, 1945. 82 
Los Ang. & Pac. gtd. 4s, 1950... 
Union Pac. Ist & ref. 4s, 2008.. 
Indiana Service Corp. Ist & ref. 

5s, 1950 
Commonwealth Edison 4%s, 1956 93% 
Milwaukee El. Ry. & Lt. Ist & 


6.11 
5.51 


ref. 5s, 1961 
Georgia Ry. & Elec. 5s, 1949.... 
Am, Tel. & Tel. 


Broad River Power ist & ref. 
5s, 1954 

New Orleans Pub. Ser. 5s, 1952.. 

Pub. Ser. of North. Ill. 1st & ref. 
5s, 1966 

Havana El. 
1954 

Southwestern Pr. 
1943 


Ry. & Lt. gen. 5s, 
& Lt. 


Amer. Pwr. & Lt. 6s, 2016 
Amer. Gas & Elec. 5s, 2007 
Morris & Co. 4%s, 1939 
Baldwin Loco, ist 5s, 
Armour & Co. (Del.) 5%s, 1943.. 
Wheeling Steel Co. ist 

5s, 1948 


6.03 
5.94 


In addition to the issues listed above 
there are many bonds bearing a com- 
paratively high rate of interest that are 
still selling a few points below their call 
prices. They should show fairly quick 
advances and they afford a much more 
attractive current return than those pre- 
viously mentioned, but of course there is 
considerably less chance of gain. Here 
we cite only a few examples: 

Recent 
Issue . Price 
Baltimore & Ohio ref. 5s, 1995. 98 
Kansas City So’ern ref. 5s, 1965. 98% 


N. Y., Chi. & St. L. 5%s, 1975. Res 
Penn. R. R. 5s, 1964 102 


Texarkana & Ft. Worth, ist 54s, 
1950 


Cons. Gas, El. Lt. & Pr. of Balto. 
5s, 1965 

Am, Tel. & Tel. deb. 5%s, 1943..105% 

Los Angeles G. & El. gen. & ref. 
5is, 1947 

Sioux City Gas & Elec. Ist 5s, 
1956 100 


General Petroleum 5s, 1940 .... 
Union Oil of Cal. 5s, 1935 
Wilson & Co. 1st 6s, 1941 

A general list selected from those men- 
tioned will place the holder in a position 
to derive the greatest benefit from the 
coming advance. In next week’s issue we 
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Remington- 
of the Sesqui-Centennial Exposition 


~The Official Typewriter 


Model 1 Remington 
The First Practical 
Typewriter 





Model 12 Remington 
The Standard Writing Machine 
of Today 


Fifty years ago at the Centennial 
Exposition at Philadelphia the 
Model 1 Remington, the first prac- 
tical typewriter and the ancestor of 
all present-day writing machines, 
received its initial public exhibition. 


TH Centennial Exposition of 1876 
celebrated the One Hundredth 
Anniversary of American Independ- 
ence. This year another great exposi- 
tion is to be held at Philadelphia, the 
Sesqui-Centennial, commemorating the 
One Hundred and Fiftieth Anniver- 
sary of the Nation. The Executive 
Committee of the Sesqui-Centennial 
Exhibition Association has designated 
Remington The Official Typewriter of 
The Sesqui-Centenntal Exposition. 


This means that Remingtons will be 
used exclusively for all the clerical 
work of the immense project, the Rem- 
ington-Noiseless by the executives, 
the Remington Standard Models and 
Accounting Machines by the various 
departments, and the Remington Port- 
able by the traveling representatives. 


The fifty years from the Centennial of 1876 
to the Sesqui-Centennial of 1926 cover the 
entire commercial history of the writing ma- 
chine. The advent of the first typewriter, the 
Model 1 Remington, at the Centennial of 
fifty years ago marked the beginning of anew 
business era, and the designation of the Rem- 
ington as the Official Typewriter of the 
Sesqui-Centennial is signal recognition of its 
commanding position today as founder and 
leader of the industry. 


The outstanding feature of Remington 
leadership in this Sesqui-Centennial year is 
the completeness of the Remington line — 
which includes a machine for every purpose. 
And every one of these machines is the last 
word in typing efficiency. Let us study your 
problems and recommend the equipment 
that will serve you best. 


REMINGTON TYPEWRITER CO. 
374 Broadway New York 


Remington Typewriter Company of 


Canada, Ltd., 68 King Street, West, Toronto 


ngton 


TYPEWRITERS 
A machine for every purpose 
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PORTABLE ACCOUNTING 
TYPEWRITER MACHINES 
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shall point out those bonds of excellent 
investment status that either through the 
danger of redemption or other restricting 
factors are no longer attractive. We shall 
also attempt to offer suitable substitutes 
and describe typical exchanges that will 
improve the holder’s market position. 








Kennecott 
(Continued from page 560) 














stock. Consolidated net earnings of the 
corporation for the year were equivalent 
to $6.21 per share, before deductions for 
depreciation and depletion. After what is 
termed a proper allowance for deprecia- 
tion at all the properties, earnings per 
share equalled $5.34. Comparisons with 
previous reports are not readily made be- 
cause of the change in accounting methods. 


In the strength of its treasury position 
Kennecott compares favorably with the 
leaders in other lines of American indus- 
trial activities. Balance sheet as of the 
close of 1925 showed current assets total- 
ing $50,894,821, of which $14,298,979 was 
in cash and $7,281,270 in marketable se- 
curities. Against this huge sum, current 
liabilities amounted to only $6,129,709, 
leaving net working capital of $44,765,112. 
The company was free of funded debt and, 
except for $4,000,000 in notes remaining 
of an issue of $10,000,000 in 1924, the 
ownership of this tremendous array of 
earning assets is represented by 4,474,424 
shares of no par value stock. 


Copper production from the Alaskan, 
South American and Utah Mines amounted 
to 411,088,627 pounds in 1925. This did 
not include the corporation’s equity in the 
output of Nevada Consolidated and Mother 
Lode, which would add approximately 50,- 
000,000 pounds. In terms of the stock the 
total was equivalent to just over 100 
pounds per share. Capacity operations of 
the various properties would bring this 
figure to around 125 pounds per share. 


Here is an earning factor that looms 
large in any consideration of the value of 
Kennecott stock. This figure is topped on 
paper by two or three other copper com- 
panies but considering the magnitude of 
this enterprise it sets a mark for the in- 
dustry. This high productive factor trans- 
lates into earning power when combined 
with a low average cost of making cop- 
per, Last year’s figure was 8.07 cents per 
pound, after all charges except depletion. 
As the average selling price was 14.286 
cents the profit per pound was 6.28 cents. 
Using 125 pounds as the multiplier this 
would show Kennecott’s earning power, 
when operating at capacity, as equivalent 
to $7.85 on the basis of last year’s metal 
prices. In actual practice larger produc- 
tion would no doubt result in still lower 
costs and $8 a share is a reasonable esti- 
mate of the company’s earning ability at 
this level of copper metal prices. Every 
cent advance would mean $1.25 a share ad- 
ditional earnings. 


Dividends were inaugurated in 1916 and 


A FURTHER 
BEAR MARKET 
AHEAD? 


In February, 1926, the American Institute 
of Finance warned its clients of the inevitable 
collapse ahead in overvalued industrials. 
Specific recommendations for “short” sales 
were given. 

After the collapse, in late March and early 
April, acceptance of profits was advised. 

In Bulletin 329, issued April 17, 1926, cli- 
ents were advised as follows: 

Clients should recognize the possibility of a 
larger raily than we have seen as yet. 
Specific buying recommendations were given 
to profit from it.. The rally has now devel- 
oped. 


WHAT’S AHEAD NOW? 


That is the important question. Should 
stocks be sold again? Will the bear market 
be renewed, with increasing vigor? Or, has 
liquidation been quite complete, and should 
stocks be bought on all weakness? 

Answers to these important questions, and 
specific recommendations to take advantage 
of the opportunities now available, are con- 
tained in our current analysis. A few copies 
are available for distribution, FREE. 


Simply ask for FWM-1 
American Institute 


of Finance 
141 Milk Street Boston, Mass. 








A Book of Real Merit 


The Real Estate 
Educator 


The New Edition con- 
tains Torren’s Sys- 
tem, Federal Farm 
Loan System, How to 
Appraise Propetty, 
Law of Real Estate, 
How to Advertise 
Real Estate, Legal 
Forms, U. S. Lands 
for Homestead, The 
A. B. C.’s of Realty, 
“Don’t” in Contracts, 
etc., and other useful 
information, 208 pages. 
Cloth. Postpaid, $2.00 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect: the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache 
Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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West St., N. Y., in 
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Ns SF Ee day the Bell System has $524,000,000 
} invested in underground conduits and 


cables that contain 30,000,000 miles 


of wire. 


The total wire mileage of the Bell 
System is 45,000,000, interconnecting 
] over 16,700,000 telephones and carry- 
ing 50,000,000 messages daily. 

This nation-wide plant and its widespread 

service underlie Bell System securities. 





The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield c good 
return. Write for booklet, ‘‘Some Financial Facts.’’ 


“=BELL TELEPHONE 
SECURITIES CO. inc 


D.F. Houston, President 
195 Broadway NEW YORK 


“The People’s 
Messenger”’ 
































maintained at varying rates through 1920. cent at the current quotations. Therefore, 


Nothing was paid in the next two years. 
Payments were resumed in January, 1923, 
at the rate of 75c. per share quarterly. 
With the January payment this year the 
rate was raised to $1 quarterly. The total 
of dividend disbursements is now above 
$61,000,000. 

Kennecott, because of the diversity of 
its property interests, because of the long 
average indicated life of its mines, be- 
cause of its low-production cost, because 
of its enormous productive capacity, be- 
cause of its financial strength and because 
of the recognized ability of the manage- 
ment, is the outstanding enterprise of the 
copper industry. Last year’s earnings were 
10 per cent of the present market price. 
The $4 dividend allows a yield of 7% per 
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Kennecott shares are reasonably priced, 
represent a sound investment in the cop- 
per industry, and have good profit pros- 
pects on any improvement in the price of 
copper metal. They should have a high 
place on a conservative copper investor’s 
list. 








Motion Pictures 
(Continued from page 559) 
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and considering the profits that have been 
ploughed back into the business, the time 
should not be far off when this program 
should show cumulative effects. 





Readers of THE FINANCIAL WokrLD will 
recall that Famous Players has found apt 
representation in the bargain lists that have 
been presented. In the eight lists of bar. 
gain stocks that were issued up to October 
17, 1925, this stock was recommended at 
prices of $94, $97, $103 and $109 a share 
in four distinct cases. The stock touched 
a high price this year of $12634 and at 
present is quoted around $120 a share, 
The natural question arises whether the 
stock is selling high enough. A compari- 
son with earnings of $13.67 for 1925 en- 
courages a negative reply. This record of 
earnings, with the outlook pointing toward 
improvement, represents almost 12 per cent 
of the current market price in contrast with 
many leading industrial stocks that cannot 
make so favorable a showing. On the 
other hand with a definite trend toward in- 
vestment stocks in this market the pre- 
ferred is worthy of special consideration, 
selling at $119 a share and paying $8, 
thereby affording a yield of 6.7 per cent. 
Earnings of $68.89 per share were reported 
on this issue in 1925. To accentuate the 
comparative position of the preferred stock 
of Famous Players, the showing of the 
average earnings for the last five years 
of ten prominent companies is given, here- 
with. 


Comparative Earnings 


Per share 
%o 
U. S. Steel Corp., pid. 7%................. 20.62 
U. S. Rubber Co., pfd. 8%........-...-.-.--- 13.65 
Amer. Smelting and Refining Co., 
pid. 7% .. 11.53 





Amer. Sugar Refining Co., pfd. 7%.... 8.10 
Amer. Locomotive Co., pid. 7%.......... 28.13 
General Motors Corp., pfd. 6%.........- 34.05 
Corn Products Refining Co., pfd. 7%..39.48 
Amer. Tobacco Co., pfd. 6%.............-- 32.64 
Railway Steel Spring Co., pfd. 7%....20.52 





Famous Players-Lasky Corp., pfd. 
8% 46.33 
The preferred dividend was earned 


nearly nine times in 1925. The company 
has no funded debt although some of its 
subsidiaries have. However, the preferred 
selling on a basis to yield about 6.7 per 
cent, with a large factor of safety, has in 
addition a conversion privilege which may 
become valuable. It was originally con- 
vertible at $120 a share; in other words 
for $120 par value of preferred stock one 
share of common stock could be had. Be- 
cause of the offer of additional stock at 
$90 per share this conversion price has 
been reduced to $107.32. In other words 
for each $107.32 of preferred stock one 
share of common stock can be had or 100 
shares of preferred can be converted into 
93.2 shares of common. The conversion 
privilege will not be worth while until a 
higher dividend is paid on the common 
than on the preferred, but it does repre- 
sent a long time call on the common and 
a good yield with an excellent factor of 
safety. 


Famous Players has started the new 
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year well and it is expected that the first 
quarter report will be the best in the his- 
tory of the company for an equivalent 
period. With its world-wide distributing 
facilities Organized and with considerable 
room for further expansion it does not 
appear that Famous Players will be re- 
strained from showing improvement in the 
next few years that will stand favorable 
comparison with the records already made. 
The Federal Trade Commission investiga- 
tion can best be answered as to its effects 
upon the securities, as follows: 

1. There does not appear to be a sound 
basis for dissolution—for the separation 
of Famous Players’ property holdings 
from the corporation ; 

2. The property holdings of Famous 
Players are worth, in round numbers, up- 


wards of $100,000,000. Those holdings 
belong to the stockholders of Famous 
Players, whether they are held as part of 
the present corporation or not. An order 
of dissolution would mean ultimate distri- 
bution to present stockholders in such man- 
ner and form as may be determined. 

Famous Players preferred has unusual 
possibilities in an issue so well secured 
which is further accentuated by the con- 
version features. 

Having fixed the importance of the mo- 
tion picture in our everyday life and what 
results have been accomplished with the 
efficient production of feature films as af- 
fecting Famous Players we find Loew’s 
making rapid strides in the presentation of 
these films in addition to their own of the 
Metro-Goldwyn brand. 


Loew’s owns or directs a chain of 119 
theatres throughout the country, and owns 
all the common stock of the Metro-Gold- 
wyn Pictures Corp., one of the important 
producers of films. Loew’s New York 
houses include the Capitol and State the- 
atres. Among current feature pictures of 
Metro-Goldwyn are the Big Parade, Ben- 
Hur, La Boheme and the Merry Widow; 
it also produced the Four Horsemen of 
the Apocalypse and Mare Nostrum. When 
it is considered that the company is writ- 
ing off depreciation on feature films at the 
rate of 714 per cent per month or 90 per 
cent for the first year, the possibilities for 
these productions, when they go into gen- 
eral release in 1927, is worthy of consid- 
eration in estimating the profits for that 
year, 














How Earnings are Increased 
in the Laundry Industry 











N analysis of the Government 
A Census figures shows the 
laundry industry has in- 
creased over 500% in the last 10 
years. It is now the twelfth largest 
business in America—the estimated 
volume of business for 1925 being 
$500,000,000. 


In the past, this business largely has 
been done by small privately owned 
companies. There has been a dupli- 
cation of delivery routes, executive 
salaries and mechanical operations. 
It has been impossible to utilize 
modern sales and executive methods 
or even machinery to its utmost 
capacity. 

Recent consolidations have proved 


_ greater efficiency results when laun- 


dries are operated as a “chain.” 
Profits to the companies are in- 
creased, prices to the public are re- 


duced and the quality of the service 
is improved. The same economies 
are made possible through consoli- 
dation in the laundry industry as 
have been effected in public utilities 
and chain stores. 


Advantages of Consolidation 


1. Big business methods are applied to ad- 
vertising, sales management and pro- 
duction. 

2. The largest and most efficient ma- 
chinery is used to its utmost capacity 
in modern, sanitary fireproof plants. 

3. Delivery and collection costs are re- 
duced 100%. 

4. Enormous savings are effected in the 
purchase of supplies, power, machinery, 
ete. 

5. Duplication of executive and clerical 
salaries is eliminated. 


Investment in well established 


laundry enterprises offers an unusual 
opportunity for profit at this time. 


Send us the coupon now for complete information 


Bennett, Post & Coghill, inc. 


7 Wall Street Tel. Hanover 3034 
New York City 


precession niente 


ENNETT, POST & COGHILL, Inc. 
7 Wall Street. 
| New York City. 


| Please send me without obligation complete 
concerning the laundry industry and the 
Laundries of America,’”’ free and prepaid. 


| CG dd ane p RaW ak weed e aihd Saietatmatiwins 


information 
‘Associated 


ee eee er enne 























May 1, 1926 


377 









































When 


TheSalesman 


Buys 


HERE are sev- 

eral million 
salesmen in the 
United States rep- 
resenting almost 
every form of hu- 
man activity. As 
large producers of 
revenue, they are 
not only salesmen 
but are also buy- 
ers and investors. 
However well 
they may know 
their own mer- 
chandise, very few 
are qualified to in- 
vest their money 
wisely without 
experienced coun- 
seland advice. We 
invite inquiries 
from salesmen 
who appreciate the 
value of a reliable 
advisory service in 
the purchase and 
care of their se- 
curities. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 


CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
Lonpon: Moody’s Investors Service, Ltd 


















































While Loew presents vaudeville in his 
large chain of theatres the importance of 
first-run pictures has not been lost sight 
of, and vaudeville plays second fiddle with 
the result that capacity houses are the rule 
and with many audiences a day. 

What progress has been made is best 
interpreted in terms of earnings. For the 
past five years the showing is as follows: 
$1.70 
2.14 

2.28 
2.78 
4.44 

Earnings for the first half of the fiscal 
year 1925-1926 are expected to show a new 
high record. Preliminary figures show net 
profit after taxes of $3,651,753 for 28 
weeks ended March 14, 1926, as compared 
with $2,945,143 in the corresponding pe- 














riod of last year. This is equal to $3.44 a 


share as compared with $2.77 a share 
last year. On this basis of earn- 
ings the stock should have credited to it 
for 1926 an amount well over $5 a share, 
giving account to seasonal variations, which 
at the current price of $36 represents 
earnings equivalent to about 14 per cent 
of the market price and as shown before 
1927 should greatly improve on this record. 

Total paid attendance at Loew theatres 
for the six months ended March 14, 1926, 
totaled 46,959,624, as compared with 43,- 
951,657 for the six months ended March 
15, 1925, and a total paid attendance of 
75,570,840 during the fiscal year ended 
August 31, 1925. 


Theatres just opened with those under 
construction and in contemplation will add 
50,000 to the seating capacity of the Loew 
chain. 

New Issues 

The outstanding capitalization of the 
company consists of the 1,060,780 shares 
of no par value common stock, and a loan 
of $15,000,000 in 6 per cent debentures is- 
sued a few weeks ago. 
stock warrants attached, entitling the 
holder to purchase common after October 
1, 1926, in the ratio of 5 shares for each 
$1,000 of debentures at $55 and until 
April 1, 1931. This marks a new period 
of financing in the American motion pic- 
ture industry. Loew’s is the first amuse- 
ment company to raise a large sum of 
money at 6 per cent simply on its notes 
without mortgage provision. This is the 
cheapest motion picture financing ever 
done and is significant of the changes that 
have been made in the industry in recent 
years. With the continuation of these 
favorable earnings the company is in ex- 
cellent position to more generously reward 
its stockholders by an increased dividend. 

There are many other of the film-pro- 
ducing companies represented in our mar- 
kets through the trading in their securities, 
but for the present it appears the advisable 
policy to limit commitments to these two 
leaders as having the greatest possibilities 
of participating and taking advantage of 
the opportunities before the industry. For 
the more conservative Famous Players pre- 
ferred is attractive and for the specula- 
tively inclined Loew’s at current prices of- 
fers a good long-pull speculation. 








Buy “Shares 
in America” 


$8O 











(or multiples thereof) 


will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, _ public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 


Average yield over 
six year period 
about 8% 


Send for Circular F. W. 1 








THROCKMORTON & Co. 


100 BROADWAY NEW YORK 
Telephone Rector 1060 
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Railroad 


Public Utility 
Bonds 


Yielding from 
5.35% to 7.65% 


A List will be sent 
upon request 


Vic NNONNELL & (0. 


120 BROADWAY 


NEW YORK 
Vembers New York Stock Exchange 


fan Francisco 
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STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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Tell Your Friends Why They Should 
Know THE FINANCIAL WORLD 


Point out that THE FINANCIAL WORLD is America’s Investment 
Weekly which for 24 years has been giving specific, unbiased and correct 
advice to those desiring to invest wisely their precious savings with the three- 
fold object of securing a high degree of safety, a good income yield and sub- 
stantial profits. . 


Show that besides helping you to buy securities when undervalued and 
to sell them at the profitable time, THE FINANCIAL WorLD Investment 
Service will help you to avoid the investment mistakes that cost American 
investors several billions of dollars yearly. 


Make your friends realize that THE FINANCIAL WORLD has no interest 
in or connection with any other financial concern or promotion, so that the 
continued growth and success of this leading Investment Weekly depends 
entirely upon retaining the good will of readers. 


Tell your friends that the reason our Complete Investment Service is 
available for only $10.00 yearly instead of $100.00 or more is because our 
subscribers are so enthusiastic that without compensation they induce thou- 
sands of their friends to subscribe. Every subscriber therefore gets the bene- 
fits of the resulting economies from quantity production. 


And don’t forget to mention that, based upon the acid test of reader 
satisfaction, THE FINANCIAL WoRLD bears the distinction of having the 
highest known percentage of renewals of any magazine. After all, this is 
the best indication that THE FINANCIAL WORLD fully meets the average 
investor’s need for reliable, disinterested and profitable information on in- 
vestment matters. 


Tell your friends to avoid future regrets by using one of the coupons 
below either to subscribe or to secure 


A FREE “ACQUAINTANCE” COPY 


without obligation. In the present critical market condition, even a day’s 


delay may be costly. 








THIS COUPON IS FOR YOUR FRIEND 


WHO IS READY TO SUBSCRIBE 





The Financial World, 
53 Park Place, New York City. 


Enclosed find my check for $10.00 in full 
payment of your Complete Investment Service 
for one year, which includes THe FINANCIAL 
Wortp every week, Guenther’s Independent Ap- 
praisals every month, Free Privilege of confiden- 
tial advice and membership in Association of 
American Investors. 


Name 





Address 
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THIS COUPON ENTITLES YOUR FRIEND 


TO A FREE SAMPLE COPY 
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Mail this Free Sample Copy Coupon Today 


The Financial World, 
53 Park Place, New York City. 


Please send a free “acquaintance” copy 
of THe FInaNncraL Wort to the address below 
without obligation of any kind. 
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Pp. S. If you do not keep a FINANCIAL WORLD file, why not hand this issue, after you have finished reading it, to one 


of your friends who needs it? 
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A limited number of 


6% 


GUARANTEED 
First Mortgage 


Real Estate Bonds 


Guaranteed by the 
Metropolitan Casualty 
Insurance Co. of New York 


YIELD 6%4% unguaranteed 

First Mortgage and Lease- 
hold Secured Sinking Fund 
Bonds of a well-located ho- 
tel now completed. Total 
amount of bond issue is 
only 58.70% of the appraised 
value of building and lease- 
hold. Estimated earnings are 
more than 5 1/3 times the 
maximum interest require- 
ments. 


Use coupon for full particulars 


ee ee ee 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


Successors, Business Established 


1882 


11 Broapway New Yorx« 


Please send me full particulars on: 
Check Here 


(16% Guaranteed First Mortgage & 
Leasehold Secured Sinking Fund 
Gold Bonds—Hotel, 


(15%% Guaranteed First Mortgage 


Sinking Fund Gold Bonds—Mercan- 
tile Building. 
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SOUND BONDS 


Yielding 6% to 61 
" rset Pn aed 82 ° 


PWBrvvKsé Co. 


tNCOR PORATED 


Established 1907 
115 Broadway 


60 State St. 
New York 


Boston 























“The Book of Better Bonds” 


will help you just as it has 
helped thousands of investors 


Facts of great value to investors seeking 
guaranteed safety—with substantial yield 
—are presented. Nowhere will you find 
a more helpful investment aid. A clear 
analysis of the basic principles of safety. 
It will tell you why, too, a leading insur- 


ance company will guarantee Forman 
Bonds. 


Your copy is here for you—free. 
Write for it today to Department 175 


GEORGE M.FoRMAN & CoMPANY’ 
Investment Bonds Since 1885 
112 W. Adams Street, Chicago 
100 East 42nd Street, New York 
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HE lure of land has always been 

; one of the motives for the move- 
ment of population; it has like- 

wise had an influence in the movement 
capital has shown in making land habit- 
able and in developing it. Just as our 
forefathers believed that the best invest- 
ment was in real estate, so has the in- 
vestor believed that the best security 
was in soil or in city property that was 
being improved. A vast number of in- 
vestors in this country place their whole 
faith in land and are buying real estate 
mortgage bonds and real estate mort- 
gages in preference to any other invest- 
ment. C. B. Merriam, head of one of the 
largest mortgage companies in Kansas, 
was talking of this recently. “The farm 
mortgage is not only one of the soundest 
investments extant,” said he, “but it is 
remarkable how it appeals to the invest- 
ing public. Next to land itself, which I 
think is the best investment on earth for 
the farmer himself and often for the in- 
vestor provided he makes a good choice, 
there is nothing equal to a mortgage on a 
well tilled and fertile farm. My experi- 
ence extends over a long period of years 
and I have seen the ups and downs of 
the farmer and all the time he has been 
the best of borrowers. It is seldom his 
fault that he fails. If there is failure it 
comes through other influences. Our 
company has had a remarkable experi- 
ence with so little loss as to be negligible, 


and we have operated in good years 
and bad. 


Farmers Are Reliable 


“The average farmer will do what he 
says he will do if it is humanly possible. 
The coming of a series of bad crops may 
hamper him and the deflation in the 
prices of products hit him hard, but no 
class of borrowers ever tried harder to 
win than the farmer, and generally he 
has succeeded. I had heard a lot about 
the many foreclosures, and one of our 
New England correspondents came out 
to see what was the exact situation, be- 
ing somewhat nervous because of the 
exaggerated reports of politicians and 
farm relief propagandists. We went on 
a drive through the southwest part of 
the state and stopped at county seats to 
see what was the situation. In one of 
the largest counties of the state we found 
that there were only two foreclosures on 
the books and one of these was to settle 
an estate. In others we found only about 
the normal number. The producer has 
met his obligations as fully as any other 
class of borrowers during the past five 





BY C.M.HARGER 
Land for Surety 
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years. He may have been slow at times, 
but in the end he has kept up his pay- 
ments. I can think of no class of busi- 
ness men more honest and with sounder 
credit as a whole than the farmers who 
live on their own farms and are paying 
off the mortgage on their homes.” 


Familiar Securities 


Mr. Merriam estimates that the state 
of Kansas alone has lost an average of 
ten dollars per person in fake promotion 
and stock schemes in the past year, 
around $17,000,000. This, he says, is be- 
cause of the effort to get a high rate of 
interest, higher than legitimate invest- 
ment can furnish. The farm mortgage 
rate is along the lines of safety and sv 
are other sound securities, but most per- 
sons want to get the high rate that is 
offered by the faker. He thinks that 
when one goes into this field it is a 
speculation and only taking chances 
which may prove altogether reckless. 
“The investor who sticks to the invest- 
ments with which he is familiar does the 
best,” said he. “The average person 
knows about land and he can judge of 
the value of farms or can be assured of 
the worth by the careful investigation 
made by sound firms, and when he 
sticks to this security he is laying treas- 
ure for himself and not for some fly-by- 
night promoter or salesman.” All of 
which seems good sense. 

Misleading Figures 

In connection with the hearing over 
the various relief bills for the farmer, 
none of which is likely to become law 
at this session and all of which have 
been largely political dope for the com- 
ing campaign, we have heard much of 
the shrinkage of farm values and prop- 
erties in the past five years. A para- 
graph going the rounds of the editorial 
press is that the farmer has “lost thirty 
billion dollars” in the value of his prop- 
erty in five years. Sometimes it is put 
in as in two or three years. The inten- 
tion is, of course, to make the farmer 
feel that he is abused. Taking the gov- 
ernment census, the value of farm prop- 
erty, land buildings, equipment and live 
stock increased from 1910 to 1920 from 
41 billion dollars to 78 billion dollars, or 
37 billion dollars. From 1920 to 1925 the 
value of land and buildings decreased 
17 billion but are now worth 13 billion 
more than 1910, an increase of nearly a 
billion dollars a year. The live stock 
and equipment valuation increased 11 
billion in the ten years ending in 1920 
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and probably are about back to the pre- 
war figure, though live stock is consid- 
erably higher and equipment is rapidly 
coming back to the old figure. Farmers 
may be educated to think they have lost 
money because land that was worth $300 
to $600 during the war is back to pre- 
war figures. The fact is that they never 
had the money and their loss is a paper 
loss that ought not to be considered, 
unless they bought high-priced land in 
that period as a speculation. In this 
case they have lost and might have con- 
sidered that they would lose unless they 
could unload before the boom was over. 
It is popular to exaggerate the farmer’s 
troubles and will probably be so until 
after election. However, when we con- 
sider that he has on the average added 
to his real wealth nearly one billion dol- 
lars a year for fifteen years there is little 
reason for much of the lamentation on 
his account. 


Labor’s Investments 
A recent article calls attention to the 


vast mass of capital represented in the 


savings of labor. It is estimated that of 
the 30 billion dollars paid to labor each 
year over six billion is saved and put 
into investments or into homes. The 
possibility of reaching this aggregation 
of capital is worth consideration. It is 
usually a field that can best be reached 
through instalment investing. The utili- 
ties are going after this capital by selling 
their preferred stocks on the weekly or 
monthly instalment plan. One company 
that makes its 1,400 employees invest 10 
per cent of their earnings in some sound 
security or a home has reports of over 
half a million dollars thus invested in the 
past three years. The bulk of this goes 
into utility stocks or building and loan 
association stocks, with real estate mort- 
gage bonds coming next. The real estate 
mortgage bond houses are entering this 
feld with much avidity. They are tak- 
ing the savings of labor by the week or 
month and turning over bonds when the 
payments have reached the par value of 
the securities. It is a way to induce 
thrift and it is a method that might be 
followed by the real estate mortgage 





DEPENDABILITY 


Farm Mortgages are free from the 
dangers of inflation, deflation, inventory 
losses and all other incidental factors 
of business readjustment. 


We specialize in 


——t)  FARM 
hina { MORTGAGES + Okiahoma 


and are Loan Correspondents for a 
number of Life Insurance Companies in 
these States, who give preference to 
our offerings. 


_ The upward trend of land values is 
Significant in adding additional strength 
to farm mortgages. 


Our offerings will meet your every 
requirement, From $300.00 upward. 
Write for particulars. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 
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companies through bond issues and split- 
ting up of a loan into small units. 


Farm Sales Companies 


This is one of the objects of the farm 
sales companies that have been formed 
recently in the Middle West. They have 
for the basis of their debentures or stock 
the equities in farms and the notes given 
for commission and interest, together 
with farms that have been taken in on 
foreclosure during the past few years. 
These debentures are sold in units and 
through operating the farms and their 
eventual sale, with collection of the 
notes, the stockholders are to be repaid, 
with interest at some such rate as six per 
cent. None of these have got well under 
way, but it is one form of financing that 
is being tried as a method of using the 
investor’s capital to carry the paper that 
has accumulated in the business of loan 
companies. It may work, but will de- 
pend on the success in handling the land 
and reselling it at profitable prices. The 
many problems of the loan field call for 
new ideas, and financial interests are try- 
ing to find the right method to secure 
sound results. 
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Urges Independent Action 


. Y ‘sacha: was released for publication 


this week by a committee composed 
of Lewis B. Gawtry, W. Emlen Roosevelt, 
Van Santvoord Merle-Smith and T. H. 
Barber, Secretary, 30 Pine Street, New 
York City, addressing the holders of se- 
curities of all the northwestern roads, rep- 
resenting $240,159,720 of bonds and stocks, 
emphasizing the need for the security 
holders to organize independently of the 
railroads’ managements in seeking a fair 
return upon their securities. It is pointed 
out that diversity of interest and other 
causes seem to make it impossible for the 
northwestern lines to work together, and 
that independent action is essential if the 
necessary rate relief is to be secured. The 
lines involved include the Chicago, Mil- 
waukee & St. Paul Railway, Chicago & 
Northwestern Railway, Northern Pacific 
Railway, Great Northern Railroad, Chi- 
cago, St. Paul, Minneapolis & Omaha 
Railroad, and Minneapolis, St. Paul & 
Sault Ste. Marie. 
Further comment on this will appear in 
the next issue of THE FINANCIAL Wor pb. 
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A Genuine Service 


THE FINANCIAL Wok LD is in my opinion 
performing a genuine service to investors, 
not only that but is giving more definite 
information than any other financial paper, 
and I read them all. Your twenty-three 
years of constantly growing existence 
speaks for itself. 


I will always be ready to boost and 
help your paper in any way possible, as in 
my opinion the amount of good which you 
are accomplishing is beyond all estimates. 

R. W. ANDERSON. 
* * & 


“Tell your friends they need it.” 

















A Trust Fund Investment 7) 


Why 612% 
with Safety 


Ask for Our Booklet 


No other first mortgage 
real estate gold bond 
certificate issue that we 
know of carries all these 
3 Safety Features as 
a group and so com- 
pletely protects the 
funds of the investor. 


No intelligent investor 
should expect less from 
any offering of this 
character. Ask for booklet 1-4 
Tear Off Coupon—Mail Now! 


EVEBICH BONDWORTGAGE 
CORPORATION 


Capital Stock $5,000,000 
143 Montague Street, Brooklyn, N. Y.C. 


I am interested in securities developed for 
trust fund investment legal under the 
laws, State of N. Y. Please send Book- 
let L-4 





Tune in on WHN at 9 P. M. 
on 1st and 3rd Mondays — The 
Leverich 3 and Peter-the-Great 
(formerly of Roxy’s Gang). 


A) 7 First Mortgage Bonds 


4, SOUNDLY SECURED 


gle ces 
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COME Quickly 


The occasional purchase of even 
a $100 8% bond quickly builds a 
substantial income. Filer-Cleve- 
land First Mortgage Real Estate 
Bonds are safe for they are se- 
cured by income-paying, city busi- 
ness property, independently, au- 
thoritatively appraised at practi- 
cally 100% more than amount of 
the mortgage loan. There has 
never been a delay in payment of 
semi-annual interest or principal. 
They afford a larger income, with- 
out sacrificing safety. References: 
All Miami banks. Mail coupon or 
write for 24-page “8% and Safety” 
booklet, giving complete informa- 


tion. 
* 
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Over the Counter Market 








BETTER tone was noted in the 
A punte stocks this week. The 

earlier sessions assumed activity 
that was an exceptign to the dull trading 
that characterized past weeks. Activity 
brought with it strength that registered 
advances in most all groups. 

Strength in the Hartford group of in- 
surance was the main feature. Buying 
of these issues resulted in substantial gains 
being made. Aetna Life, in which the 
best buying was witnessed since the un- 
fortunate Automobile Insurance episode, 
scored a good advance, and Travelers 
scored the extreme advance. Nothing offi- 
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BANK & TRUST CO. 
PUBLIC UTILITY 
BAKING CO. 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertels 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 




















Safe securities of Electric Light and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
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72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville indianapolis 
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PREFERRED STOCKS 


of 
- Power and Light 
Companies 


Yielding over 7% 


sent upon request 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 
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Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
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300 N. Broadway St. Louis, Mo. 
































582 


cial could be learned to account for the 
revival of buying, which came mainly 
from those with Hartford connections. 
The New York insurance group failed to 


reflect the improvement in Hartford 
issues. 


Inquiries for bank shares were much 
improved, and while movements were not 
particularly wide, the general tone was 
strong. National City, American Ex- 
change, Corn Exchange, Bank of Com- 
merce Equitable, Bankers’ Trust, Guar- 
anty, Irving-Columbia and Chase were 
among the market leaders. Offerings 
were rather scarce and when they did 
come on the market found a ready de- 
mand to absorb them. 


Recent strength in Lawyers Mortgage 
was ascribed to rumors of a possible in- 
crease in capital. 


Industrial trading was active early, but 
business later lapsed into a state of ex- 
treme dullness with prices showing no par- 
ticular trend. The most encouraging fea- 
ture of the trading in the group was that 


offerings were at a minimum and were 
easily taken up. 


Fairly active trading was reported in 
the new Servel Corporation stock around 
23 and above, and Rolls-Royce preferred 
moved slightly higher. Superheater stock 


jumped up sharply to a new high for the 
year. 


American Piano Company for quarter 
ended March 31, 1926, reports net income 
of $502,036 after depreciation and Fed- 
eral taxes, equivalent after preferred 
dividends to $9.16 a share earned on $,- 
341,230 common stock. This compares 
with $298,210, or $4.45 a share in first 
quarter of 1925. 


Southern Baking was the outstanding 
feature. The stock has fluctuated violent- 
ly in the last several weeks and this week’s 
gain of 20 points represents only a small 
part of the losses suffered by the stock 
since early March. 


Despite the publication of many favor- 
able reports emanating from the public 
utility companies the price trend was ir- 
regular with the trading extremely dull. 


Profits were taken in Southwestern 
Power & Light following the dispatch 
from Washington that its bid, in con- 
junction with twelve other companies, for 
the development of Muscle Shoals had 
been accepted. 


Gross earnings of the Southern Cali- 
fornia Edison Company, which was favor- 
ably analyzed in last week’s issue of THE 
FINANCIAL Wor tp for the quarter ending 
March 31 were $6,962,921.35, as compared 
with $5,464,089.44 for the corresponding 
period of 1925, or an increase of 11 per 
cent. 


eT) 


With operating expenses, including 
taxes, up only 7 per cent, the net revenue 
showed a gain of 14 per cent. Interest and 
debt amortization this quarter of $1,497, 
637.40, against same quarter last year of 
$1,240,603.71, increased 21 per cent, due 
to new hydroelectric and steam plants 
coming into operation, but not yet carry. 
ing their full load. 


Gross earnings of the Ohio Edison 
Company for 1925 totaled $1,564,957, ac. 
cording to the annual report, against 
$1,478,103 in 1924. Net income available 
for dividends and retirement reserve, after 
deductions of operating expenses, taxes, 
interest and other fixed charges, stood at 
$505,545, compared with $473,307. 


Gross earnings of the Southern Gas 
Company for March were $97,098, an in- 
crease of $43,152 as compared with cor- 
responding month a year ago. The bal- 
ance after taxes but before interest 
charges was $61,691, an increase of $33,- 
873. For the twelve months ended March 
31 gross was $843,612, increase of $214, 
015 with the preceding twelve months, and 
net after taxes but before interest was 
$449,416, increase of $148,046. 


Annual report of Southern Ice & Utili- 
ties Company for the fiscal year ended 
October 31, 1925, shows gross revenue of 
$2,750,112, against $2,247,580 for the 1924 
period, or an increase of 22 per cent. The 
balance available for dividends after fixed 
charges, depreciation and Federal taxes 
amounted to $430,331, against $156,659 for 
the year previous, an increase of 57 per 
cent. 


Report of the United States Light & 
Heat Corporation and _ subsidiaries fot 
the year ended December 31, 1925, shows 
net profit of $1,132,699, after charges, 
equivalent after allowing for annual divi- 
dend requirements on the 10 per cent 
cumulative preferred A stock and 7 pet 
cent non-cumulative preferred stock to 
$10.52 a share earned on outstanding 80, 
000 shares of no par common stock. 


Another step in the consolidation pro- 
gram finds the Mohawk Hudson Power 
Corporation making application to the 
New York State Public Service Commis- 
sion for permission to acquire a majority 
of the stock of the Eastern New York 
Utilities Corporation, operating an  inter- 
urban electric railway in Rensselaer coun- 
ty and in the city of Albany, and furnish- 
ing gas and electric light and power to 
several villages in Rensselaer county. The 
company has 8,000 shares of prior pre- 
ferred stock, 20,290 shares of preferred 
and 13,750 shares of common. 


In the application, it is proposed to give 
one-half share of first preferred and one- 
half share of second preferred of the 
Mohawk Hudson Power Corporation stock 
for each share of preferred of Eastern 
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New York Utilities and one-third of a 
share of Mohawk Hudson second pre- 
ferred and two shares of common for each 
share of Eastern New York Utilities com- 
mon. 

Although the market was irregular, a 
strong undertone was shown on the Curb 
Exchange, with the changes about evenly 
divided between gains and losses. The 
new no par value stock of General Electric 
to be issued under the plan for the splitup 
of the present shares on a 4 to 1 basis was 
introduced to trading on the Curb on a 
“when issued” basis. Movements in the 
new stock followed closely the fluctuations 
in the old shares, the first sale being made 
at 81, the stock thereafter ranging be- 
tween 8014 and 83, with transactions on 
a big scale. 

Ford Motor of Canada had a further 
loss to 445. In the five months ended De- 
cember 31, 1925, the company earned 
$974,313 after taxes and charges. In the 
period production amounted to 26,885 cars 
and trucks and 2,298 tractors. 

The Ford Motor Company, the Ameri- 
can and parent concern, is estimated to 
have made a profit of $29 a car last year. 
In 1924 the profit per car was $40. The 
decline in profits is attributed to produc- 
tion difficulties encountered in August and 
September when new models were brought 
out. 


Accumulation of some of the oil shares 
was apparent, chiefly those whose outlook 
for the current year appear promising. 
Among these were Humble Oil & Refining, 
on which a higher dividend rate is ex- 
pected in the near future, and Interna- 
tional Petroleum. The latter company 
will begin shipping oil through the Andian 
National Pipe Line, which is scheduled to 
commence operations next week. 

The much expected advance in crude oil 
prices in the mid-continent field was an- 
nounced by the Humble Oil & Refining 
Company. The advance in prices, which 
affected only the grade B Gulf Coast crude 
oil, was brought about by a general re- 
grading of the old gravity scale of quota- 
tions, and established prices from 15 cents 
a barrel on the lower grades to 40 cents 
a barrel on the higher grades above the 
old scale. In addition to the increase in 
crude oil prices, further advances were 
made in quotations for refined oils both 
in Texas and the upper part of the mid- 
continent field. 

Standard Oil of New York, which was 
mentioned in connection with merger de- 
velopments, was ‘active but continued to 
move Over a narrow range a point or so 
above its low for the year. 

Electric Refrigerating was influenced by 
the listing on the New York Stock Ex- 
change, but did not change much in its 
position. 

The turnover in baking stocks was the 
smallest witnessed in several weeks, while 
the radio shares were neglected, most of 
them having disappeared from the active 
trading list as a result of receivership 
Proceedings. 

The Apco Manufacturing Co. reports 
sales for the first quarter of 1926 amount- 
ing to $318,131, resulting in net earnings 
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111 Fifth Avenue 





New York City 


83rp CONSECUTIVE COMMON DIVIDEND 


A dividend of 4% ($2.00 a share) has been declared upon the 
Common Stock and Common Stock B of the par value of $50 a 
share of THE AMERICAN Topacco Company, payable in cash on 
June 1, 1926, to stockholders of record at the close of business 
May 10, 1926. Checks will be mailed. 


April 28, 1926. 


Jesse R. Taytor, Treasurer. 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa, 

April 29th, 1926. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
May 20th to steckholders of record May 6th. 

W. C. McKINNEY, Secretary. 


of $45,596, equivalent to $1.62 per share 
on the Class “A” stock. 

United Stores A stock was quoted more 
than double the price established a few 
weeks ago, when heavy liquidation caused 
the stock to break badly. 
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Water Power Development 

F the amendment to the existing treaty 

between Canada and the United States 
is carried out, by which it will become 
possible without injuring the scenic beauty 
of Niagara Falls to develop more of its 
power for industrial purposes it will result 
in an intense rivalry among American pub- 
lic utility operators to secure such con- 
cessions. The general expectancy is that 
this treaty will be changed to permit such 
development. 

Already several large public utility op- 
erators are setting their lines for this pur- 
pose. Announcement was made last week 
that Henry L. Doherty, head of the Cities 
Service Corporation, and A. B. Leach, the 
banker, who has been identified with the 
successful development of several of our 
important utilities, have become associated 
with the American Super Power Corpora- 
tion of New York, which has no connection 
with a company of similar name incor- 
porated in Delaware. 





This company plans to develop Niagara 
Falls water power on a gigantic scale. 
These plans call for an appropriation of 
$88,000,000 at Niagara Falls and $221,- 
500,000 for the development of water 
power from the St. Lawrence River. 

Within the next quarter century far 


seeing public utility operators expect to ' 


see the whole nation linked with water 
power as its principal motive power. By 
that time they anticipate that this white 
coal will replace black coal. This has been 
the natural tendency for some time. 





Associated Gas and Electric 
Company 





61 Broadway, New York 


The J. G. White Management 
Corporation 


Managers 


Dividends 


The Board of Directors of Asso- 
ciated Gas and Electric Company 
has declared the following quarterly 
dividends: 


$6 Dividend Series Preferred Stock— 
$1.50 per share, payable on June 1, 
1926, to stockholders of record April 
30, 1926. 


$6.50 Dividend Series Preferred 
Stock—$1.62%, per share, payable 
June 1, 1926, to stockholders of rec- 
ord April 30, 1926. 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 5.75/100ths of a 
share of Class A Stock for each share 
of $6 Dividend Series, and 6.25/100ths 
of a share of Class A Stock for each 
share of $6.50 Dividend Series Pre- 
ferred Stock held. 


On the basis of $29 per share for 
the Class A Stock this is at the an- 
nual rate of $6.64 per share for the 
$6 Dividend Series and $7.24 per 
share for the $6.50 Dividend Series 
Preferred Stock. 


Stockholders may purchase suffi- 
cient additional scrip to complete a 
full share or sell their scrip at the 
rate of $1.00 above or below, respec- 
tively, the last sale price of Class A 
Stock on the day preceding. 


M. C. O’KEEFFE, Secretary. 














SUPERIOR STEEL CORPORATION 


April 26, 1926. 
At the regular meeting of the Directors 
of the Superior Steel Corporation, held April 
26, 1926, a dividend of fifty cents (50c) per 
share was declared on the Common Stock, 
payable June 1, 1926, to stockholders of rec- 
ord May 15, 1926. 


Cc. D. CLANEY, Secretary. 





CHILE COPPER COMPANY 
The Directors have this day declared a 
distribution of 62% cents per share, on the 
Capital Stock of the Company, payable June 
28, 1926, to stockholders of record at the 
close of business on June 2, 1926. 
Cc. W. WELCH, Secretary. 
New York, April 27, 1926. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” 





Week’s Sales Average Stock Prices 

Sales of stocks listed on New York Stock Exchange (in — 1926 ————— 1925. 
number of sharesy, April 28, 1926: Week’s sales—Thurs- 9 Apr. 21 Apr.14 Apr. 22 
day, 1,006,610 shares; Friday, 2,293,120; Saturday, 922,007 23 Railroads oy 103.63 100.66 87.89 
shares; Monday, 1,487,680 shares; Tuesday, 1,040,118 shares; 18 Industrials , 121.02 119.22 116.13 
Wednesday, 1,139,365 shares. io 41 Combined : 112.27 109.44 102.01 

: urs- Thurs- 2 27.50 24.05 
Sin te re co 8 Coppers 28.08 7.58 


-—1925——, NAME of STOCK Last This Bond Dealings, Jan. 1 a Date 

Week Week 1924. - 
297% 158% . 3% U. S. Gov. bds.. $106,260, 550 $187, 188, 710 $326,252,845 
94 87 Am. For. Pr. 7% pf.. 90% Other dom. bds. 779,194,550 903,520,000 670,610,950 
144% 104% Amer. Locomotive .. 99% Foreign bds. 209,540,350 219,123,400 156,564,200 
145 Amer. Tel. & Teleg... 145% 
got Amer. Tobacco .... 114% 5Y Total all bds...$1,093,995,450 $1,260,102,110 $1,153,427,995 


Anaconda : 4 sate 
27% Armour A 3% Public Utility Stocks 
140% Atch. Top. & San Fe. 13054 Bid Asked Bid Asked 
146 Baldwin Loco. 105 5% Adiron. P, & L..101 103% Jersey Cent. Pr. 
94% Baltimore & Ohio . 88% Alab. Pr. pf. ...103% 105 & Lt. 7% pf... 95 97 
64% Cerro de Pasco .. 63% Amer. Pub. Util.. 70 80 Miss. P. & L. pf..101 104 
130% Chesapeake & Ohio. 124 Amer. St. Sec. A. % 3% Mohawk & Hud. 
83 Chic. & N. W. 70 Ariz, Pr. 20 30 2d 
Chic., R. I. & Pac.. 51% — 4 Ay +] = rn 
Rock Isl. 6 :. y, Asso. G. . pf. 
Roc Ii es pt = i Broad R. Pr. pf.. N. Y. Steam Cp..108 
Corn Products 39 Dent. Ill. Pub. Ser. No. St. Pr. (Del,).104 
Crucible Steel 68 g 6% pf. No. Car. Pub. Ser. 
El. Pr. & Lt. : 93 Cent. Pr. & L. pf. pf. 
Famous Players .... 118% Cent. St. El. pf.. Ohio Pub. Ser. pf. 
General Electric .... 303 Cities Serv. Pac. Gs. & El. pf. 
General Motors 122 Commw.Edi. Pug. Sd. P. & L. 
Gen. Outdoor A .... 53% Consol. Gs. N. Y. Repub, Ry. & Lt. 
Great Northern 78% pf. 5 So. Col. com. A.. 
Hartman Corp. .. Cont. G. & El.. Southw. P. 
Household Products. 42% Cons. Pr. 6% 
Hudson & Man. .... _ 
Kennecott Copper .. ‘ pt. 7 pf. on 
N.Y. ‘a Emp. G. & FI. pf. 97 c 4 q ( 100 
Norfolk & Western.. Galv.-Hous, El. .. 15 Util. Pr. & Lt. 7% 
Northern Pacific .... Geor. Ry. & Pr..120 pf. 92% 97 
Pan-Amer. Petrol. .. l lll. P. & L. pf.. 97% 100 Utica G. & E, pf.105 107 


Pathe Ex. A Standard Oil Stocks 


a <i Bid Asked Bid Asked 
Rep. Iron & “= Anglo-Amer. .... 17% 17% So. Penn, Oil ...158 160 : 
St. L. & Frisco Atlanta Refg. ..114% Stand. O. of Cal. 56 56% 
Sears Roebuck Borne-Scrymser .230 Stand. . of Ind. 64 64% 
Southern Pacific Chesebrough .... Stand. O. of Kan. 26% 27 
Southern R’way Cont. Oil 21% Stand, O. of Ken.119 121 
Stand. Gas 8% pf.. Galena Sig, Oil.. Stand. O. of Neb.260 261 
Texas Company : Humble Oil & Rf. 67% Stand. O. of N. J. 44 44% 
Tobacco Products ... Imp. Oil Ltd Stand. O. of N. Y,. 31 31% 
Union Pacific : : Int. Petrol. Stand. O. of Oh..311 312 
U. S. Rub. 8% Ohio Oil Swan - Finch Oil 

U. S. Steel Penn-Mex. Fuel .. Corp 1 18 
Wabash A pf. Prairie O. & Gs.. Vacuum Oil .... 100% 
Westinghouse Mfg. Solar Refg. .....197 


























Ratio of Reserves 


Foreign Exchange 
1926 
April 28 Year Ago 


Car Loadings 
Loading of revenue freight for the 
week ended on April 17 totaled 964,- 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the highest 


935 cars. an increase of 41,091 cars, and lowest reserve percentages of the 
compared with the corresponding Federal Reserve system compare as 
week last year and 88,019 cars over follows: High Low P 
the corresponding week in 1924. Com- 1926 76.0 Apr. 21 70.2 Jan. 
pared with the preceding week, the 1925 78.8 Jan. 21 66.1 Dec. 23 
total for the week ended on April 1924 83.7 Jan. 21 70.5 Dec. 24 
17 was an increase of 35,429 cars, in- 1923 78.2 July 25 71.3 Jan. 6 
Austria ; 14.125 creases being reported in the total noae 76.1 Dew Z pi — ; 
Denmark : 18.68 a at See ‘amet The reserve percentages of the New 
Germany 3. 23.80 ‘ York Reserve Bank compare as fol- 
erg ; aoe 1926. 1925. 1924. : sa ' 
Spain J . g Ow 
Sweden 26.77 a. cyt eny od 88.3 Apr. 21 75.1 Feb. 
Switzerland .... 19.3: 19.38 mil ; 923400 861'990 85.5 July 29 69.6 Feb. 
Brazil § 10.54 eg : , 91.5 May 21 70.8 Oct. 
Chile 11.35 Mar. pp trp odysed 87.6 Jan. 25 75.0 Jan. 
Mar 911,481 909,690 
Canadian Dollar. 100. 187 100.08 Mar. , 924.149 916.953 89.6 Jan. 25 79.3 Jan. 
ss 4 P . 84.1 Sep. 21 85.6 Feb. 


Sterling $4.86 $4.84%4 
5.221% 
Lira 02 ¥ 4.10% 
Belgian Fr. .... . 5.07% 
Holland : 40.11 








Crude Oil Production Money Rates Commodity Prices 


Daily Average : Apr. 28 
(Figures in barrels) Call Loans 34% % 9 b4% 
1926 1925 T a 4% Wheat, No, 2 red...$1.94 
Apr. 24 Apr. 25 ae cma s Corn, new, No. 2 yel. .89% 
Oklahoma 462,150 457,700 Commercial Paper 4% Rye, No. 2 white ... .98% 
Kansas 102,800 87,800 Rediscount Rate 314% Oats, No. 2 white ... .53% 


No. £8,700 90,000 Bankers Acceptances 3% F1., std. Spg. pat.8.40@8.90 


E. Cent. Tex. ... 55,750 137,700 pi pe e924 Coffee, No. 7 Rio .. .19% 
W. Cent. Tex, ... 79,550 66,250 Bar Silver, London Pat Sugar, granulated .. .05% 


Southw. Tex. ... 39,750 47,250 Bar Silver, New York 64c Iron, 2X Phila. ....23.50 
No. Louisiana ... 51,500 50,800 Steel billets, Pitts. ..35.00 


Arkansas : 328,150 London Market Lead 7.85 


Gulf Coast x 101,150 Copper 

Money in London % up, at 4% per 
cans 103,000 cent; short bills unchanged at 44%@ ~o BE. St. L. del.. “a = 
48; per cent; three months’ bills un- Cotton. mid. 24.25 
Colorado changed at 4%4@4ys per cent. Printcloths 5% 065% 
New Mexico Cee ee eee ee Silk, best No. ito ext. 672 6:11 
California ; 597,000 11%d. Bullion withdrawn from the Rubber, spot "482 45% 
Bank of England for shipment to 


Hides, nat. steers .... .11% 14% 
Holland amounted to £6,000. Gasoline 





2,156,450 
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DIVIDENDS DECLARED 
Pe- Pay- Holders 
Company Rate riod able of Rec’d 

Alaska Pack. Assn. $2 Q May10 Apr, 30 

Am. Electric om Jesan ¢ _— _ — - 

As. G. & E. o Pp un. pr. 

6% pf. ....$162% Q Jun. 1 Apr, 30 K. p ed 

CS Ms See te To ee You Inform 

Brill (J. G.) Co. pf..1% Q May 1 Apr. 28 

Cent. R. R. of N. J..$2 Q May 4 — : : 

lg” “gine St 60c Q pond 10 May 28 VERY week we list in this column instructive booklets, circulars, 
Do Ph. ---eseeeee $1.76 Q Jun.10 May 28 periodicals and special letters pertaining to investment and other 

Chile Copper ...... 6%c Q Jun. 28 Jun. 2 ‘i , 2 i c 

Cities Service ....... % M Jun. 1 May 15 timely subjects which we believe are of interest and benefit to our 
Do (StocCK) ..eceeee % M Jun. 1 Mayld b ib 
ae Uh <endwhaneost % M Jun. 1 May 15 subscribers. ; 

Do Pr. B .vccccvvce % M Jun, 1. May 156 Bhs bi ee : y , 
op A mggenaedice:: a 2 oe ee Upon request and without obligation, any of those listed below will 
D Cas ae eerebinte a memteae, “avamisecs ° : 

care & Co, pf 1% Q Jun. 1 May 15 be sent free, direct from the houses by whom issued. 
1G. i vnweew tienen s 1% . — an Pe aed 
1, & Hud. R. R..$2.25 un. ay ; 

li Mfg. Cp. pf..$1.75 Q May 1 Apr. 20 Kindly send request to CURRENT LITERATURE DEPARTMENT, 

Fair. Morse & Co. pf. 1% Q Jun. 1 May15 i 
DO 28s suse hessee 1% Q Sep. 1 Aug. 14 
DO vovvenserseees 2. 9 oe.) Ee.” THE FINANCIAL Wort, 53 Park Place, New York, N. Y. 

General Asphalt pf.. 1% Q Jun. 1 May1é4 

Gen. Outdoor Adv. A.$1 Q Mayi15 May 65 

Gould Coupler A... 650 Q Jun.15 Jun. 1 : ; 

Greenfield T&D 6% ie alt, ie tet Established Investment from Every Angle—An analysis of an estab- 
2 eee 2 eee lished public utility property has been prepared by one of the old- 

ony Mills pf.. 1% @Q May 1 Apr. 29 : : P enka 

Hayes Wheel Cp... 75¢ Q Jun.15 May 29 est banking houses which shows earnings and dividend records for 
Do pf. ssseeeee $1.87% Q Jun.15 May 29 over forty years, as well as pertinent facts and reasons for being 

Ind. Oil & Gas ... 25¢ Q Jul. 19 Jun. 18 - : 

Ingersoll-Rand .... 75c Q Jun. 1 May 10 a premier investment. 

i. Cent. B. Be... ey 2 -_ ; a A. 

Int. Ag. Chem. pr. p un ay : bial eee 

a. Teen x WOE 1% @ Jun. 1 May 20 Monthly Investment Quotation Sheet. A listing of New York bank and 
Re ME eeeuenes 3% Acc Jun, 1 May 20 trust companies, industrial, public utility, sugar and tobacco com- 

Jones & Laughlin Stl..1 Q Jun. 1, May 16 wake k ¥ h i dintiiead bia d ne" 

Ky. Util. pf. (In). 1% @ ed . —_ . panies stock quotations showing dividend rate, bid and aske 

Lehigh Cl. & Nav.. 2 ay pr. : g 

Lehigh Saskee tot be1% Q Sun, 1 May 11 prices, compiled by a well-known firm of brokers. 

Martin Parry ....... Oc un ay : Z . : 

ie Wane... 5s: 50c Q May 1 Apr. 26 “Ten Minute Attention’—A New York Stock Exchange firm issues a 
= BA cocenenaa “| = May : = = weekly which contains a condensed, but inclusive, summary of 

Mex Eagle Oil 1st pf.3% S Apr.30...... i k effectin h n ial an . ys 

aS a ee 4 ee one important events of the wee effecting t e fi ancial a d commer 

Norfolk & Western.$1.75 Q Jun,19 May 29 cial world. Busy people will appreciate this efficient way of 

yg: gion _ 1.75 Q Jun. 1 May 21 keeping posted with expenditure of very little valuable time.- 

Owens Bottle Co. ..75c Q Jul. 1 Jun. 15 ’ 

| Be OE. wotcescnih $1.75 Q Jul. 1 Jun. 15 Investment Record Booklet—This booklet enables you to keep an ac- 

Pennsylvania Co. .. 1% Q Apr.30 Apr. 28 , : 

Pennsylvania R. R. 1% Q May29 May 1 curate record of your bond holdings. Pages are ruled and arranged 

Pittsburgh Steel pf..1% Q Jun. 1 Mayi15 : 

Plymouth Ol .... See M Jem. 1 May 28 for all data a bondholder usually wishes to know, and refer to 

P. St. Car pf. n (In) 1% Q Jul, 1 May 31 occasionally, including space for date, month and amount of interest 

Pure Oil ..cesccece 37%c Q Jun, 1 May10 
De. vokanehen vecue 12% Ex Jun. 1 May 10 due. Copy upon request. 

Reading ist. pf. -...s«« 1 Q _ = — 

Reading Ist pf. ...... : & un ay 24 “ : 29 ss : . 

Savage Arms Corp.. $1 Q Jun. 1 May 165 Power and Light This is the title of a booklet recently published by 
Do Ist pf. ....-- 1% Q Jul. 1 Jun. 16 one of the oldest investment firms in the United States. It covers 
Do 208 OE. csacen 1% Q Aug.16 Aug. 2 : a ae . ‘ 

Sherwin-Williams pf. 1% Q Jun. 1 May 15 a number of points on public utility financing and describes some 

Sentheré COG s6%%a0% Q Mayi15 Apr. 20 ° : : 

enon ing lag aia Pe mi lie le 15 of the larger companies in this country. 

eS ee 20c Jul. 1 Jun. 2 “ ‘ ‘ e 
Do cc ittteeeeseces 20¢ M Aug. 1 Jul. 20 “The D. & E. Review”’—A pamphlet published monthly in the interest 

Pn gar Wah Steel. $1. 7 ] pag 29 boa 1 of the investor, giving a crisp resume of factors pertaining to the 
WG OE cacrucencas 1.75 Q May29 May 3 ; . : : 

UB Hoe peorgcet _ «+ 1 ae security market together with specific recommendations on stocks 
De. “a ccasunnceres 25c Ex Jun. 1 May 20 and bonds. 

Union Daa Car ed Q Jun. 1 Mayi10 
DO BE .ciine swan Q Jun. 1 May10 i " —_ i ] in- 

dane SR _ rin . os > se Accumulation vs Investment Accumulating wealth has become in 

creasingly easy while investing wealth has become increasingly 
- difficult. A revised edition of the booklet “Answers to Questions 
What Others Say About an Investment Trust” containing new material of interest 
Your magazine should be carefully read to investors has been prepared and will be mailed upon request. ; 
by every investor and speculator. It would What Bonds Should You Buy?—One of New York largest trust com- 
help them considerably. I have found it panies has recently issued an Investment Memorandum, outlining 
very reliable, S. M. a plan which will enable them intelligently to suggest from hun- 
* * * dreds of investments those bonds offering distinct advantages to 
I enjoy the Worxp very much, it surely you. 
keeps one posted and your Appraisal I Stocks and Business—The monthly letter issued by a well known Stock 
would not care to be without it. Exchange house gives a terse summary of conditions affecting se- 
9 W. B. S. curity prices. 
I sl i . 3 , ae , ; 

aa “ ——— oy weekly, = by the Rail Mergers in the Making—This is the title of a leaflet issued by a 

"th ri r e best 1 have ever tried and ty well-known firm, specialists in railroad securities. To participate in 

lke, as a including ... and the the benefits of a railroad merger one must keep posted as to the 

also with you a few years ago. status of the roads to be merged. This leaflet will be forwarded 
- W. L. S. upon request. 
**s «4 
I have profited considerably by the ad- Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
vice you have given since I became a sub- New York Stock Exchange house, contains short, concise opinions 
scriber, less than a year ago. W.G. A. of possible future movements in active listed stocks. 
* * ¢ — “Investing at Various Stages of Life’—This is the title of a leaflet 
Since I have taken your paper I have which emphasizes the factors which should determine the selection 
sent you perhaps 10 subscribers and am of investments at each stage of life. 
” always recommending it. W. E. W. 
—— “ e 
orld Tell your friends they need it.” 
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FOREIGN MARKETS 


FIFTEEN years ago, General 
Motors foresaw the time when the auto- 
mobile would be an essential utility 
overseas. Accordingly, General Motors 


has circled the globe with export organi- 





zations that have done pioneer work 
upon the far-flung outposts of civiliza- 
tion. (These export organizations 
formed primarily to help maintain a 
steady volume of factory sales. QThe 
value of General Motors Exports has 
oradually increased from $122,000 in 
1911 to $77,109,696 in 1925. 
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WON 


PRODUCTS OF 


GENERAL MOTORS 


CHEVROLET + PONTIAC + OLDSMOBILE + OAKLAND 
BUICK + CADILLAC + GMC TRUCKS 
FRIGIDAIRE—The Electric Refrigerator 


FWAWALROGALy 


VY 

















